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10 Steps to Take to Save Taxes Before the End of 2010 

 The midterm elections have changed the 

Congressional landscape, with Republicans win-

ning control of the House and picking up seats in 

the Senate. Even so, it‟s still too early to know 

exactly how this will affect open tax issues for 

2010 and 2011. 

 Specifically, the “lame-duck” Congress 

must decide whether to patch the alternative mini-

mum tax (AMT) for 2010 [I expect them to] as it 

has done in past years. It must also decide whether 

to retroactively extend a number of tax provisions 

that expired at the end of 2009. These include, for 

example, the research credit for businesses, the 

election to take an itemized deduction for state and 

local sales taxes in lieu of the state and local in-

come taxes, and the additional standard deduction 

for state and local real property taxes [it‟s possible 

– who knows]. 

 In addition, Congress must decide 

whether to extend the Bush tax cuts for some or all 

taxpayers. They and other Bush-era tax rules ex-

pire at the end of 2010. Without Congressional 

action, [which is iffy, at best] individuals will face 

higher tax rates on their income, including capital 

gains. 

 In short, year-end tax planning – which 

always involves some educated guess work – is a 

bigger challenge this year than in past years. 

 That said, we have compiled a checklist 

of actions that can help you save tax dollars if you 

act before year-end. These moves may benefit you 

regardless of what the lame-duck Congress does 

on the major tax questions of the day. Not all ac-

tions will apply in your particular situation, but 

you will likely benefit from many of them. We can 

narrow down the specific actions you can take 

once we meet with you to tailor a particular plan. 

In the meantime, please review the following list 

and contact us as soon as you can so that we can 

advise you on which tax-saving moves to make. 

 

Year End Moves for Individuals 

Realize losses on stock while substantially 

preserving your investment position. There are 

several ways this can be done. For example, 

you can sell the original holding, then buy 

back the same securities at least 31 days later. 

It may be advisable for us to meet to discuss 

year-end trades you should consider making. 

Increase your withholding if you are facing a 

penalty for underpayment of estimated tax. 

Doing so may reduce or eliminate the penalty. 

Make energy saving improvements to your 

main home, such as putting in extra insulation 

or installing energy saving windows or buying 

and installing an energy efficient furnace, and 

qualifying for a 30% tax credit. The total 

credit for energy efficient improvements to the 

home in 2009 and 2010 is $1,500. Unless 

Congress acts, this tax break won‟t be around 

after this year. 

Convert your traditional IRA into a Roth IRA 

if doing so expected to produce better long-

term tax results for you and your beneficiaries. 

Distributions from a Roth IRA can be tax-free 

but the conversion will increase your adjusted 

gross income for 2010. However, you will 

have the choice of when to pay the tax on the 

conversion. You can either (1) pay the tax on 

the conversion when you file your 2010 return 

in 2011, or (2) pay half the tax on the conver-

sion when you file your 2011 return in 2012, 

and the other half when you file your 2012 tax 

return in 2013. 

Make annual exclusion gifts before year end 

to save gift tax (and estate tax if [when]                         

   Continued on page 3 

Three friends from the local congregation were asked, “When you‟re in your casket, 

and friends and congregation members are mourning over you, what would you like 

them to say?” 

Artie said: “I would like them to say I was a wonderful husband, a fine spiritual 

leader, and a great family man.” 

Eugene commented: “I would like them to say I was a wonderful teacher and servant 

of God who made a huge difference in people‟s lives.” 

Al said: “I‟d like them to say, „Look, he‟s moving!‟.” 
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If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

How to Get Rich During The Recession 

— By Bill Glazer 

I’m NEVER negative. But I am a realist. And…if you 
ask me, in my opinion there’s no doubt… 
 
… This recession could continue for a long time. 
 
Anyway… most people struggle during recessions. A 
lot of businesses go under completely. Yes… that IS 
a lot of doom and gloom. But only for the ―average‖ 
business owner. 
 
There is a way to take advantage of the recession… 

and get rich. 
 
And here’s how: 
 
The first thing you want to do is 
make the smartest, safest and 
most reliable investment you 
can. And that’s… 
 
In Your Business! 
 
Unlike stocks or other forms of investing that can 
leave you broke… literally overnight… your business 
is a very safe place to get great returns on your 
money. But you want to make sure you are practic-
ing the right way in a business that is recession 
proof. 
 
How do you know if your business is recession 
proof? Just look at history. 
 
Because there is a certain type of customer that has 
historically been recession proof. 
 
And it is obvious why. 
 
In every recession there are tons and tons of horror 

stories of people losing everything. Businesses clos-
ing their doors… forever. But there are also the rela-
tive few who know what they are doing, adapt, and 
make it BIG. These people and their successes 
throughout history always leave clues. And it is al-
ways repeatable – with a little tweaking. 
 
    Continued on page 3 

Buster’s Corner 

As I write this, Halloween has past, Thanksgiv-

ing is upon us and Christmas is just around the 

corner. Busy, busy, busy. 

Richard asked if I wanted to dress up for Hal-

loween. Are you kidding???? He said – can you 

believe this --  that dogs and cats all over the 

country get dressed up in cute little costumes 

just so their humans can wrangle a little more 

chocolate out of their neighbors… but then do 

we dogs get any of it? NO! You say it’s bad for 

us. How convenient… for you. How could any-

thing that smells that good be so bad? 

Halloween is confusing. The doorbell rings and 

rings and rings but no one ever comes inside to 

play with me. What’s up with that? The one 

time a couple of characters came inside they 

looked like Mickey Mouse and a black widow 

spider. But when Mickey squeaked his ears (and 

giggled) I figured out it was only Richard and 

Carita’s grandsons, Jackson and Tyler. 

Well, I’m thankful Richard’s not the kind of guy 

who would dress me up in some clown costume 

just so he could score some chocolate. I mean 

really, go buy your own. 

I’m also thankful Richard has good clients like 

you. You help put kibble in my bowl and biscuits 

on my plate. Add a little back scratching, a few 

table scraps of turkey, and the occasional walk 

in the park… what more could a dog ask for? 

Oh yeah, the beach… I almost forgot. 

Wouldn’t Christmas on the beach be great? Run 

in the sand, smell the crab holes, roll in the 

dead fish. Dog, what a present that would be! 

But no, I’ll probably be stuck in a room with his 

fake tree and wrapping paper covering every 

inch of the floor.  But at least those grandsons 

should be there. Maybe they’ll be walking 

around with a treat they didn’t know they 

wanted to give me. I’ll keep watch. Until next 

time, 

 

Your Canine Friend, 

 

Buster  
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reinstated) you can make $13,000 in 2010 or 2011 to an unlimited number of individuals free of gift tax. However, you can‟t 

carry over unused exclusions from one year to the next. The transfers may also save family income taxes where income-earning 

property is given to family members in lower income tax brackets who are not subject to the kiddie tax. 

 

Year End Moves for Business Owners 

Hire a worker who has been unemployed for at least 60 days before year end if you are thinking of adding to payroll soon. Your 

business may be exempt from paying the employer‟s 6.2% share of Social Security payroll tax on the formerly unemployed new

-hire for the remainder of 2010. Plus, if you keep that formerly unemployed worker on the payroll for 52 consecutive weeks 

your business will be eligible for a nonrefundable tax credit of up to $1,000. This credit will be taken on your 2011 return. 

Put new business equipment and machinery in service before year-end to qualify for 50% bonus first-year depreciation allow-

ance. Unless Congress acts, this bonus depreciation allowance won‟t be available for property placed in service after 2010. 

Purchase, and place in service, property qualifying for the Section 179, $500,000 business property expensing option. 

Set up a self-employed retirement plan if you are self employed and haven‟t done so yet. 

Increase your basis in a partnership or S corporation if doing so will enable you to deduct a loss from it this year. 

 

These are just some of the year-end steps that can be taken to save taxes. Again, by contacting us, we can tailor a particular plan that 

will work best for you.   

10 Steps to Take to Save Taxes Before the End of 2010—continued from page 1 

Adaption is one of the biggest secrets to sustaining suc-
cess over a long period of time. Here’s something most 
business owners never seem to fully understand: You are 
either moving forward and growing your business… or… 
you are going backwards. 
 
Dying. 
 
There is no ―staying‖ the same. If you are the type of per-
son that thinks you can continue to do the same ole same 
ole… and as little as possible of that… the next few years 
are going to be very rude awakening for you. 
 
Listen. A few years ago – no matter how much everyone 
complained – it was a cake-walk. Money was knee deep in 
the streets. All you had to do was get in the flow, bend 
over… 
 
To be continued… 

 
Reprinted from “The No B.S. Not So Daily E-zine.” Bill 
Glazer, one of the most celebrated Marketing Gurus in the 
world, who along with the legendary Dan Kennedy have 
teamed up to provide advice to over 130,000 entrepreneurs 
worldwide in every possible industry and profession. Bill is 
a professional speaker, marketing consultant and coach, 
and a much sought-after copywriter. His book, 
“OUTRAGEOUS Advertising That’s OUTRAGEOUSLY Suc-
cessful,” made four bestseller lists shortly after it’s release 
in 2009.  

How to Get Rich … continued from page 2 Looking for Someone 
You Can Rely On?  

We really believe in the proc-
ess of referrals, so part of the 
service we provide is to be 
sure to refer our clients and 
associates to other qualified 
businesspeople in the community. 
Below you’ll find a list of areas in which we 
know very credible, ethical and outstanding 
professionals. If you’re looking for a profes-
sional in a specific area we’ve listed, please feel 
free to contact us. We will be glad to put you 
in touch with the people we know who pro-
vide these services.  

 Welding Supplies 
 Home Insulation 
 Optometrist 
 Financial Advisor 
 Nail Salon 
 Used Auto Dealer 
 Realtor 
 Chiropractor 
 Massage Therapist 
 Residential Organizer 
 Auto/ Home/ Life insurance 
 Dentist 
 Land Surveyor 
 Veterinarian 
 Printer 
 Mortgage Broker 
 Attorney 
 Plumber 



1050 Hillcrest Road, Suite A 

Mobile, AL 36695 

(251) 633-4070—phone 

(251) 633-4071—fax 

For more information, visit us on the 
web at: 

www.ZevacLindsey.com 
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The Secret to Conquering QuickBooks® 

I didn’t have any bookkeeping experience, so I was overwhelmed until... 

I wanted to take a minute to thank 

you for preparing our corporate taxes 

for the past 3 years. Tax laws and 

all of the requirements small busi-

ness owners are faced with are over-

whelming and just plain scary. 

When we decided to open our land 

clearing business 3 years ago, we 

had no idea what all was involved 

when it came to the tax requirements 

and record keeping. We didn’t have 

financial resources that would allow 

us to out source our bookkeeping or 

to hire someone to do it. This is where 

you and your staff took me under 

wing and helped to educate me and 

in the process NEVER made me feel 

inferior or just plain dumb!. 

 

If you will recall at our last meeting 

a few weeks ago, I expressed my 

frustration with trying to under-

stand the QuickBooks® program I 

purchased last year. I was so intimi-

dated at the thought of having to 

learn QuickBooks® since the only 

bookkeeping experience I had prior to 

this was balancing my checkbook 

and paying household bills the old 

fashion way. I tried using the tuto-

rial offered by QuickBooks®, but was 

still overwhelmed. I do so much better 

in a one-on-one setting where I can 

ask questions as I go. This is when 

you offered the assistance of one of 

your accountants, Paula Waldo. I 

immediately scheduled an appoint-

ment for a 1 hour QuickBooks®  ses-

sion with Paula the following week. I 

left that session feeling excited and 

confident that I could learn the pro-

gram. I couldn’t wait to get home 

and practice what I had learned and I 

was so eager to schedule another ses-

sion. Paula went over the basic steps 

with such patience and put every-

thing in terms I could easily under-

stand and made me feel so comfort-

able. QuickBooks® was so much eas-

ier than I expected. This in itself took 

such a weight off of my shoulders. 

When I returned for my second 1 

hour session last week, I was actu-

ally excited, even though I had a cou-

ple of things posted incorrectly, 

Paula quickly found the errors and 

showed me how to correct them. This 

is when I learned that anything can 

be fixed. I left your office feeling 

smart and eager to learn more...I 

would also like to thank Amelia for 

helping me over the phone with a cou-

ple of questions about QuickBooks® 

when Paula was unavailable. 

 

I can’t wait to return for another ses-

sion. Thank you so much for being 

a full service CPA. C—Competent, 

Caring P—Professional, Personal  

A—Accessible, Accurate 

 

Sincerely, 

Kimberly K. Drinkard 

 
Kimberly Drinkard is the owner of Black 
Ox, Inc. She can be contacted at  
(251) 679-9135 or  
BlackOxInc@Bellsouth.net.  

We would like to wish you all a safe and very  
Merry Christmas and a Happy New Year! 


