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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

“Life is short, break the rules. Forgive quickly, kiss slowly. Love truly.”- Mark Twain 
 

Wow! Did you see Nik Wallenda walk across the Grand Canyon? June 2012, it was 
Niagara Falls, this year, it’s the Grand Canyon. Pretty incredible! 

 

I can tell you with a fair degree of certainty that this man has done something be-

forehand: estate planning! 

 

Estate planning involves much more than avoiding the estate tax. 
 

Despite the recent changes to estate tax law, there are some common myths still 

held by the majority of Americans. In fact, it’s still estimated that 60% of Americans 

don’t even have a basic will. Now that’s a big problem! 

 
It’s a big problem because Myth #1 is everything goes to your spouse, should you 

leave this world. 

 

Myth #2: After I create my will or living trust, there’s nothing left to think about. A 

trust doesn’t help a thing if it doesn’t have any assets. And they don’t just magically 

move there. The assets have to be re-titled. 
 

On top of that, you need to periodically revisit your will or trust to make sure it is 

updated and reflects major life events such as a divorce or birth of a child. 

 

Myth #3: If I have a will, my estate automatically avoids probate. Not so, my under-
standing is that all wills are subject to probate. Not that probate in Alabama is all 

that costly or time consuming. But, if it’s probate you want to avoid, it’s a living 

trust you need to be looking at. With a living trust, the property in the trust trans-

fers to your beneficiaries outside of probate. 

 

Not everyone needs all the documents available, but it’s something you can’t paint 
over with a broad brush. It’s important to talk with an expert on these matters.  

I appreciate the tax advice in your recent newsletter regarding homestead exemption for homeowners over 
65. We took advantage of it, and have passed the tip along to all of our friends. It amazes me that none of us 
have ever heard of it before! I look forward to receiving your newsletters, hoping to find ways to save more 
on taxes!” 
 -JoAnne M. Cagle, Mobile, AL 
  
I want to tell you how much I enjoy your monthly newsletter. I am not much of a reader (thick books are 
overwhelming) and because of your reading and keeping me abreast of what you’ve read, I feel much more 
knowledgeable. I appreciate the wealth of information you put into your 4-page newsletter, Taxing Times. 
It’s like reading the Reader’s Digest. It’s well worth the money we pay to have our taxes done just to receive 
this newsletter each month. It’s full of important issues related to taxes and finances, updates, and even 
Buster’s Corner is a hit with me. Thank you so much for sending this via email and by mail. I will tell you I pre-
fer mail, because it’s hard for me to sit at a computer for too long. I will usually print your newsletter out and 
then read it (if I can’t wait for it to get here by US mail). We love the idea of your Lindsey’s Insider’s Circle 
too. You obviously love what you do ….. and it SHOWS. Thank you, thank you. 
 -Marwa Gibson-Grandquest, Mobile, AL 



“You sacrifice to achieve goals, or you sacrifice your goals.” 
- Dan Kennedy 

 
“Entrepreneurship is living a few years of your life like most 
people won’t, so that you can spend the rest of your life like 

most people can’t.” 
- Anonymous 

 
“We are hard-wired for monkey see, monkey do, so it’s a 

good idea to hang out with the best monkeys you can find.” 
- Dan Kennedy 

 
“Some people dream of great accomplishments, while others 

stay awake and do them.” 
- Anonymous 
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Prepare for the Next Hurricane:  

Safeguard Your Tax Records 

The next hurricane will come. I don’t profess 

to know when, but based solely on past experi-

ence, it is not a question of if, but when. 

There are a few simple steps you can take to 

safeguard yourself against natural disasters. 

 

Keep a set of backup records in a safe place 

away from the original set. 

 

Keeping a set of backup records – including, 

for example, bank statements, tax returns, in-

surance policies, etc. --- is easier now that 

many financial institutions provide statements 

and documents electronically, and much finan-

cial information is available on the internet. 

Even if the original records are provided only 

on paper, they can be scanned into an elec-

tronic format. With documents in electronic 

format, you can upload them to a backup stor-

age device, or even the cloud. Businesses 

should have a regular schedule to backup their 

accounting records and that backup CANNOT be 

on the same hard drive as your records. A sys-

tem should include rotating removable hard 

drives, iCloud or offsite backup. 

 

Included with the paper copy of your Zevac & 

Lindsey prepared tax return is a CD which con-

tains, not only a PDF version of the return, 

but all the documentation we used as well. You 

could use this CD to transfer the information 

to another backup device or you could place 

the CD in a separate, safe environment. 

 

Another step to take in disaster preparedness 

is to photograph or video the contents of your 

home, especially items of higher value. The 

IRS has a disaster loss workbook, Publication 

584, available at IRS.gov, which can help you 

compile a room-by-room list of belongings. 

 

A photographic record can also help you prove 

the market value of items for insurance and 

casualty loss claims. Just be sure to store 

the photos in a safe place, such as a safe de-

posit box or with a friend or family member 

outside the area. 

 

Your emergency plans should be reviewed and 

updated annually. Personal and business situa-

tions change over time, as do preparedness 

needs. When new team members come on board, or 

functions change, plans should be updated ac-

cordingly.  

Always Use the Latest 
All employers must use the latest version of the 
Form I-9 for all new hires. The newest version of 
the Employment Eligibility Verification Form be-
came effective May 7, 2013. To be sure you are us-
ing the latest version check to be sure the revision 
date in the lower left reads 03/08/13. 
 
You can now use E-Verify on your ipads, iPhones, 
Android phones and tablets, according to the U.S. 
Citizenship and Immigration Services.  

This month’s special  

Member-Only call-in times for  

Lindsey’s Insider Circle will be  

7/29/13 from 2:00 to 4:00 pm.  

To schedule your appointment,   

contact Kristen at (251) 633-4070. 

Seen Around Town 

ATTENTION TEENAGERS: 
Tired of being hassled by your stupid parents? 

 
Act Now! 

 
Move out, get a job, pay your own bills… 

While you still know everything! 
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If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

What? Another Tax...A Medicare Surtax!!! with Ashley Brown 

Really… Another Tax? Sorry, but yes, the same people that 
brought you Obamacare ushered in the 3.8% Medicare Surtax, 
which took effect January 1, 2013. For the first time ever there 
is a Medicare surtax on your “net investment income” and 
capital gains from the disposition of property.  It does not ap-
ply to income from a trade or business or from the sale of 
property used in a trade or business. The Medicare Surtax 
applies to the lesser of your net investment income or the 
amount of “modified” adjusted gross income (AGI with foreign 
income added back) above a specified threshold. 
 
After you calm down from grumbling about a new tax, you 
might ask… What is “net investment income” (NII)? Net in-
vestment income is the gross income from interest, dividends, 
annuities, royalties, and rents provided the income is not gen-
erated in the ordinary course of an active trade or business. It 
is also gross income from a trade or business that is consid-
ered a passive activity, gross income from a trade or business 
of trading in financial instruments or commodities, and net 
gain from the disposition of property, other than property held 
in an active trade or business. 
 
How does it work? As stated above, the tax applies to the 
lesser of the taxpayer’s net investment income or the amount 
of “modified” adjusted gross income above certain thresholds. 
Those adjusted gross income thresholds are: 
 

$250,000 for married taxpayers filing jointly or surviving 
spouse 

$125,000 for married taxpayers filing separately, and 

$200,000 for single and head of household taxpayers 

Example: A single taxpayer has modified AGI of $250,000, in-
cluding net investment income of $30,000. The Medicare Surtax 
applies to the lesser of the net investment income ($30,000) or the 
excess of AGI over the applicable threshold ($250,000 - $200,000 
= $50,000). Thus, the Medicare Surtax applies to $30,000. 
 
How can you avoid or minimize this new tax? In a word… 
planning. Plan ahead, consult with us, when you’re expect-
ing a large windfall, or when selling long held investment 
assets. There are usually options available in the planning 
stages. But once completed… there may not be any choice 
but to report the transaction as it occurred. 
  
Now might be a good time to change the source of some of 
your income to help reduce the risk of paying this additional 
tax. One might consider investing in tax-exempt bonds. The 
reasoning behind investing in tax-exempt bonds is the inter-
est income would not be included in the AGI or net invest-
ment income. Some might consider investing in tax-deferred 
annuities. Others might consider investing in rental real 
estate. Even though rental real estate is considered a passive 
activity, rental real estate usually generates a net loss after 
depreciation, so there would be no net investment income to 
tax. If you believe that you might be affected by the new 
Medicare Surtax, make an appointment with us to discuss 
how you might be able to reduce or avoid paying all-
together the additional 3.8% tax.  

Accountant Wins Miss USA Pageant 
Now we have proof for what we knew all along: accounting is a glam-
orous profession. 
 
Last month, Erin Brady, an accountant, was crowned Miss USA. 
Brady showed up at the pageant as Miss Connecticut and walked 
away as Miss USA. Miss Universe may be next. According to the As-
sociated Press, the 25-year old Miss Brady is an accountant who 
works for Prudential Financial and majors in 
finance at Central Connecticut State Univer-
sity. 
 
She won the competition after answering a 
question about the Supreme Court’s recent 
decision upholding the right of police depart-
ments to collect DNA swabs from people 
who have been arrested for crimes. 
 
If asked, she could have told them something about the depreciation 
of fixed assets. If only.  

Thanks for the Referrals 
 

We appreciate the opportunity we’ve 
been given to serve others by those 
who have taken the time to express 

their trust and confidence in us  
to their friends.  

Your referrals are our greatest  
compliment. 

 
 

- Cindy Horton - 



1050 Hillcrest Road, Suite A 

Mobile, AL 36695 

(251) 633-4070—phone 

(251) 633-4071—fax 

For more information, visit us at: 
www.ZevacLindsey.com 

 
For tax tips visit: 

www.TaxSaverTips.com 
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Looking for Someone You Can Rely On? 

We really believe in the process of referrals, so part of the service we provide is 

to be sure to refer our clients and associates to other qualified businesspeople 

in the community. 

 

Below, you’ll find a list of areas in which we know very credible, ethical and 

outstanding professionals. If you’re looking for a professional in a specific area 

we’ve listed, please feel free to contact us. We will be glad to put you in touch 

with the people we know who provide these services. 

U C W N X N K T H P W R E X V  

X A M A B A L A J H L H R X G  

G P V O N R W B A Z D Q A H M  

Y U J Y T B E Z J W W D C I Y  

Z K W G H N A F V H K E A B E  

E C N E D N E P E D N I M N R  

Y A X N V K F M M R L H A T E  

Q B S I G T P B T R R C B F C  

G L A M O R O U S S I A O X O  

P X I Y E F Q O N R E J L L R  

J C A P R D X A R A P V S J D  

F K A T E K L U C A T W N M S  

D R Z S R P H P A X J P G I Q  

E A F U D U L O I E U I U R Z  

E H C Z J E S K S R F V U K K 

ALABAMA 
BACKUP 

GLAMOROUS 
HURRICANE 

INDEPENDENCE 
INVESTMENT 
OBAMACARE 

PLAN 
PREPARE 
RECORDS 
REFERRAL 
SURTAX 

Reach Out to Our Radio Listeners 

Richard is the co-host of  
“Safe Investing in the New Economy” with Jim Byrd.  
The show can be heard each Sunday evening at 6:00 

pm on WAVH FM Talk 106.5 and each Tuesday  
morning at 10:05 am on WABF 1220 AM. 

 
If you’re interested in reaching our listeners, then talk 

to Richard about a sponsorship package.  
**Only a limited number are available.** 

Cultured Marble 

Massage Therapist 

Mortgage Lender 

Realtor 

Chiropractor 

Civil Engineer 

Florist 

Insurance 

Printer 

Window Treatments 

Advertising Specialties 

Attorney 

Financial Advisor 

Personal Trainer 

Remodeler 

Business Coach 

Web Developer 

Veterinarian  

We’d like to wish you a very safe and happy July 4th! 


