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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

Rai$ing Money-$mart Children 
Perhaps I'm biased, but I believe that it really is never too early to start teaching your chil-

dren about good money habits. Obviously, by doing so, you are preparing them for the uncer-

tain future. You're also establishing a family culture, wherein money is handled with maturity 

and openness. 

 

But, the best news is that helping them to develop these habits can be fairly simple! I've put 

together some basic steps -- many of these may not seem like rocket science, but my job is to be 

a coach and a goad for you to do the things which you already may "know" to do. 

 

1) Give them an allowance -- with strings.  

 

Don't just give them an allowance for doing nothing -- this actually defeats the purpose. You 

can buy your young children whatever     Continued on page 2 

Avoiding 7 Common Startup Bloopers 
In the flurry of launching a new business, filing your taxes may well be one of the last things on your 

mind. But, you don’t want to wait until the last minute to figure things out. At best, you could leave mon-

ey on the table – at worst, suffer penalties or other legal ramifications. 

 

Avoiding these common startup bloopers can ensure your new business is on the right track to handling 

its tax obligations properly. 

 

1. Not keeping track of all of your expenses 

From the moment you launch a business, you can deduct “all ordinary and necessary” business 

expenses such as office supplies, professional fees, and business mileage. Your biggest mistake is 

not keeping track of these expenses throughout the year, and trying to gather every receipt when it’s 

time to file. The bottom line is you can’t deduct what you can’t document, and failing to record as 

you go most likely means you’re forgetting expenses and leaving money on the table. 

 

Find a method for documenting expenses that works for you. An accounting program, such as Quick-

Books®, will let you record and manage revenue and expenses. In addition, there are dedicated 

apps such as Expensify for tracking expenses, MileBug for recording mileage, or Shoeboxed for cap-

turing paper receipts. The best method is whichever one you will consistently use. 

 

2. Mixing personal and business 

New startups and small business owners often invest so much of themselves, their time and their 

money, into their new company that it’s hard to separate them. But separate them you must! The 

mixing of business and personal funds makes it extremely difficult to make sure you deduct all of 

your business expenses and only your business expenses. At the very least, you must have separate 

business and personal checking accounts. Just imagine the look on an IRS auditor’s face when she 

finds out you can’t tell your business and personal expenses apart. 

 

3. Choosing the wrong legal entity 

Your business’ legal structure affects how you report your taxes and how much you pay, so it’s im-

portant to choose the right entity. For example, many start out as a sole proprietor or partnership 

because it’s easiest, but soon find themselves paying way too much in self-employment taxes. Cre-

ating a corporation can help lower their tax bill significantly. 

 

4. Mixing equipment and supplies 

Both first-time and experienced business owners get tripped   Continued on page 3     



P A G E  2  V O L U M E  9 ,  I S S U E  7  T A X I N G  T I M E S  

If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

Rai$ing Money-$mart Children —continued from page 1 

they ask for, so they don't need "spending money". Instead, see 

an allowance as a training tool: your children should learn that 

money is earned by working. Believe it or not, this isn't an ob-

vious connection for a young child! Because a kindergartner 

truly is able to help with small chores around the house, you 

can put them to work and let them earn their allowance this 

way. Rather than seeing it as a "bribe", or some sort of inden-

tured servitude, this is a critical knowledge base for a young 

child. 

 

2) The old lemonade stand.  

 

Encourage this! And do it with adult supervision. Your child 

will learn how to make a product, market it, and sell it. While 

the idea is to teach good money habits, they are also learning 

valuable life lessons -- nothing sells itself, after all. (Though 

with cute kids, that's sometimes the case!) 

 

3) Saving and investing.  

 

Rather than showering your young child with gift after gift, 

encourage them to go through the process of working towards 

a savings goal. You can always "supplement" this process, but 

having your child save up for an item will teach them that 

nothing comes for free. In return, children also learn that the 

items you buy them have real value and should be treated as 

such.  

 

This might, even, cut down on those "negotiations" so familiar 

to parents who bring their children into stores. 

 

4) Cold, hard cash.  

 

A lot of children nowadays are so used to seeing parents pay 

with debit and credit cards that they may not know what ac-

tual money looks like! This is a new-generational issue, and it's 

important that your children learn that money is more than a 

mouse click, or a card swipe. Show your kids the different 

types of money - coins, bills, etc. and tell them the monetary 

amount for each.  

 

When you go shopping, let your child have a try at paying for 

certain items. This will help them feel quite grown up, and 

again -- they see that transactions don't just "happen", they 

cost. 

 

5) There's help. 

 

For parents that are eager for practical ways to help their kids 

develop a healthy and responsible understanding of how mon-

ey works, financial experts and father-daughter duo Dave 

Ramsey and Rachel Cruze have developed a winning video-

based program called Smart Money Smart Kids. To learn more 

visit www.smartmoneysmartkids.com.  

 

"Today well lived makes every yesterday a dream of happiness and 

every tomorrow a vision of hope. Look well therefore to this day." - 

Francis Gray  
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What I’m Reading... 
 

NOW 
Bad Traffic by D. V. Berkhom 

Business Boutique by Christy Wright 
 

RECENTLY 
Oath of Office by Jack Mars 
Lindberg by A. Scott Berg 

 
 
 
 
 

We really believe in the  
process of referrals, so part 
of the service we provide is 
to be sure to refer our clients 
and associates to other  
qualified businesspeople in 
the community. 
 
To the right, you’ll find a list 
of areas in which we know 
very credible, ethical, and 
outstanding professionals. If 
you’re looking for a  
professional in a specific area 
we’ve listed, please feel free 
to contact us. We will be glad 
to put you in touch with the 
people we know who provide 
these products or services. 

https://www.smartmoneysmartkids.com/
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Avoiding 7 Common Startup Bloopers — continued from page 1 

up by what is considered equipment versus supplies. Equipment are often higher value items that will typically last longer than one year, 

while supplies are generally things that you use up during the year. 

 

When it comes to equipment, there are a couple of approaches: 1) You can recover a portion of the cost each year, or 2) you may qualify 

to write-off the full amount in the year of purchase. There are, naturally, some restrictions on the ability to deduct the full amount. Be 

sure you talk to us first to find out if you qualify.  

 

If you mistakenly deduct your equipment or other capital item as an operating expense such as supplies, the IRS could determine that 

you’re not entitled to any deduction. 

 

5. Not sending Forms 1099 

When you pay any freelancer, contractor, attorney or other non-corporate entity $600 or more for services over the course of the year, 

you’re required to issue Form 1099-MISC and send copies to both the entity (business, contractor, individual, etc.) and the IRS. If you fail 

to do so on time the penalty can be as high as $520 per occurrence. 

 

6. Deducting too much for gifts 

Maybe you sent some of your best clients a holiday present, or sent them a closing gift after a large purchase, or sent a colleague a 

thank you gift for an especially nice referral. Great! Business gifts are deductible, but there’s a big catch. You can only deduct $25 per 

gift. So, if you send Paula a $150 fruit basket, you only get to deduct $25 for it. 

 

Documentation is going to be important. If you report $2,500 in business gifts, you need to be able to have documentation that shows 

you gave gifts to 100 different people.  

 

7. Not making estimated tax payments 

If your business is any legal form other than a C corporation you are personally going to be liable for paying taxes on the profits you earn. 

Business owners are required to pay in sufficient taxes to cover their expected tax obligations. Those payments can be in the form of 

payroll withholding – if you or someone in your household qualifies – or through quarterly estimated tax payments. Even if it wasn’t re-

quired, it is generally easier to make smaller payments on a quarterly basis than to have to pay the entire bill at year end. 

 

The best way to stay on top of your estimated tax payments is to get into the habit of setting aside a percentage of your revenue on a 

regular basis. Then, on a quarterly basis, review your revenue and expenses, calculate your tax liability, and make the appropriate pay-

ments.  

You can’t help anyone by making less money than you could. The 
best thing you can do for poor folks is not be one of them. Set an 
inspiring example for anyone who might want to pay attention, but 
don’t feel the least bit guilty about having a beautiful home or 
many, even when the TV news shows you a family living in a card-
board box beneath the bridge. There are a lot of homes around just 
as beautiful as yours for sale, and if the people living in the box real-
ly wanted a home, they’d get jobs, save money, start a business, and 
soon live somewhere better, and eventually buy a beautiful home 
too. You moving out of your home and into a box beneath the 
bridge won’t help them. 
 
Said that way, it’s pretty obvious, isn’t it? Taxing prosperity away 
from one person does not automatically enrich another. 
 
The entire “great society” experiment has also shown us that taking 
prosperity away from some and giving it to others doesn’t accom-
plish anything of lasting significance either. This is the theory of 
liberalism; government as Robin Hood. But Robin Hood was a thief. 
And he had a lot less overhead than the government. The first flaw 
in government redistribution of wealth schemes is that there seems 
to be very little of the wealth they confiscate that makes it through 
their bureaucracies to actual redistribution. The second flaw is that 
dependence reinforces dependence; it does not create independ-
ence. The person who is deemed “poor” and has a basket of food 
sufficient for his needs dropped off every Monday by Robin Hood 
rarely finds a plot of land and, absent tools, digs with his hands until 
his knuckles bleed in order to plant and tender a garden. Our wel-
fare state has been, and is, a trap more than a ladder, a gigantic 

industry and government bureaucra-
cy dependent on it has developed 
and become entrenched and power-
ful, and the Democratic Party has as 
one of its chief and most reliable vot-
ing blocks, the population dependent 
on welfare— which is why liberals are 
so eager to expand it. 
 
Theft is theft, and there is no justice in it. The government as Robin 
Hood actually steals from the rich and the poor at the same time. Its 
gifts are more harmful than helpful, as they reinforce dependence. 
Its thefts suppress innovation, economic growth, job creation, job 
preservation in the U.S., even charity. 
 
It is impossible to tax a population to prosperity. 
 
Abraham Lincoln, a hero of liberals for his leadership in civil rights, 
but despised by any liberals who know of his economic philosophy, 
said, “You cannot help the weak by weakening the strong.” 
 
The author, Dan Kennedy is a serial entrepreneur, celebrated business 
author, sought-after advisor to businesses worldwide, an accom-
plished professional speaker—frequently appearing on public pro-
grams with four former U.S. presidents, Gen. Norman Schwarzkopf, 
Gen. Colin Powell; business leaders and super-entrepreneurs; and 
Hollywood and sports celebrities. Information about the author can 
be found at www.NoBSBooks.com.  

How to Think About Money—Made Simple  

By: Dan Kennedy 

http://www.NoBSBooks.com
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Learning from Prince’s  

$250 Million Stumble 

This month’s special Member-Only call-in 
times for Lindsey’s Insider’s Circle will be 

7/24/17 from 2:00 to 4:00 pm. To  
schedule your appointment, contact  

Kristen at (251) 633-4070.  
 

Not a member yet?  
Find out how to become one TODAY! 

It took more than a year fol-

lowing his death for a judge to 

confirm that Prince’s six sib-

lings were his rightful heirs. 

Reportedly, more than 45 

people came forward claim-

ing to be his wife, children, 

siblings, or other relatives. 

 

Last year, the legendary artist passed away at age 57 leaving 

behind not only a treasure trove of music and dance, but a $250 

million fortune, as well. What he didn’t leave behind was a will 

or estate plan. 

 

You may not have people clamoring after your money, but it’s 

still important to consider hiring an expert to sort through the 

complicated process of estate planning. We’ve all seen the ads 

for DIY legal documents, including wills and trusts. And the law 

does not require you to hire an attorney to prepare your will. 

But, even the highest ranking jurist of his time, Supreme Court 

Chief Justice Warren E. Burger, should have relied on estate 

planning experts to prepare his estate plan. Apparently, Chief 

Justice Burger typed his own will. The will only contained 176 

words but several typographical errors and, more importantly, 

the will failed to address several issues that a well-drafted one 

would typically cover. His family paid over $450,000 in taxes 

and had to seek the probate court’s permission to complete 

administration tasks like selling real estate. 

 

To be better prepared than Prince or Chief Justice Burger, seek 

out the assistance of an attorney and a CPA. Together they can 

guide you through the unknown of estate planning and will 

preparation so that your heirs receive what you expect.  

An investment in knowledge always pays the best 
interest. 

Benjamin Franklin 
 

I cannot live without books. 
Thomas Jefferson 

 
We in America do not have government by the 
majority. We have government by the majority 

who participate. 
Thomas Jefferson 

 
I have the consolation of having added nothing to 
my private fortune during my public service, and 

of retiring with hands clean as they are empty. 
Thomas Jefferson 

 
Our obligations to our country never cease but 

with our lives.  
John Adams 


