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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

How to “Write Off ” Almost Anything 
I get all kinds of questions throughout the year when it comes to taxes. But, whether at social 
gatherings, sporting events, or even business networking functions, one of the most common 
ones I receive is: Can I write this off? 
 
Well, allow me, today, to set the record straight on all of this for you. 
 
In my experience, there are 3 primary mindsets of people out there. 
 
Mindset 1: These are the people who want to write off everything, whether it’s legal or not, and 
figure the cost of an IRS audit won’t be “that bad”. Or as they think they can’t ever get caught. 
They are invisible, or so they think. That’s more common than you would ever want to know. 
 
Mindset 2: These folks don’t want to write ANYTHING off. In fact, I’ve known some who will 
tell me that they want to purposely overpay their taxes. If the tax due is $10,000, then write a 
check for $11,000. They figure that will keep the IRS away. 
 
Mindset 3: These are the people who want to pay less in tax, but they are cautious. They still 
want to sleep at night. 
 
Well, I’ve got good news and bad news about this one. First, the good: it’s easier than you 
might think. But, the bad: you really have to do it right. 
 
There are four primary steps for this, and you have to follow them all… 
 
#1: You must have a business. If you’ve been running a tax loss in your business after you take 
all of your deductions, you could run the risk of the IRS calling your business a hobby. If you 
have a hobby, you can’t take the deductions. 
 
There are actually 9 factors that the IRS uses to determine if you have a business.  
 
These 9 factors break down into 4 categories: 
 
1. Are you running your business in a business-like manner? 
2. Are you putting in enough time and effort to reasonably expect success in your business? 
3. Do you have past success in a business like this? Or, if not, do you have a mentor, coach, or 

advisor who does have past success? 
4. And finally, the big one, do you have a true profit motive for your business? You might be 

losing money now, but do you have a plan that will get you to the cash? 
 
The first step is the hardest. It trips all kinds of people up, BUT, at the end I’ll give you an example 
for how it may not be as hard as you think. 
 
#2: The expense must have a business purpose. The expense must be “ordinary and necessary 
to the production of income”. But, that’s about all the guidance you’re going to get. And that’s 
the reason why so many people get stuck, especially in the beginning. What’s deductible? It de-
pends! 
 
If you can prove that this expense helps your business, you covered #2. I’m going to go over the 

next two steps and then, again, an illustration for how you   Continued on page 3  
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Is Independence Harder to Achieve? 

Odds are, if I asked if you wanted to be financially independent at age 65, you’d answer yes, or of 
course, or duh, or something equally profound. I’m sure there are some out there who wouldn’t 

answer affirmatively, but, I doubt they are reading this. Still, the odds are probably against you. 
Only 1 out of 20 people (5%) will be financially independent by age 65. Think of 20 people you 

went to high school with – only one of them will be financially independent. 
 

Those are just the odds. So, out of your classmates, here’s what’s going to happen: 36% of you 
aren’t going to make it to age 65. Don’t know which ones won’t, but those are the numbers from the 

Social Security Administration. Many of you are not going to make it to 65. I’m not trying to be a 

Debbie Downer. It is what it is. 54% of you will be dependent upon Social Security for your income. 
That alone should scare the living daylights out of you, because there may not be Social Security for 

a lot of you reading this. By the time you get to retirement age, there won’t be any Social Security. 
 

If you’re approaching 65, you’ll be okay. If you’re a baby boomer, you’re probably okay. If you’re a millennial, Gen X, or Gen Y, you 
might plan on making it on your own, because there isn’t enough to keep the system going the way it is. Another 5% won’t be reliant 

on Social Security, but it’ll provide a nice cushion, a safety net. 
 

That’s 95%, isn’t it? Check my math, but I think so. 95%. 1% of you will be filthy stinking rich. I mean Donald Trump or Mitt Romney 

rich. The remaining 4% will be financially independent – meaning you can live off the income from your investments. It doesn’t have 
anything to do with what your occupation is during your working years. Doctor, dentist, cabinet maker—it doesn’t matter. It doesn’t 

have anything to do with the economy. It doesn’t have anything to do with what’s going on in the world. 
 

Why is that? 
 

Those are the numbers. They have been valid since the Social Security Administration began keeping numbers. (Probably well before 

that even.) The numbers haven’t changed. Think about all the things that have changed. From being earthbound to the moon it a little 
over half a century. From party lines to cell phones in about the same amount of time. But these numbers haven’t changed. They’ll be 

valid a hundred years from now, as well. 
 

So, assuming you make it to age 65, you’re going to be in one of these groups: 
 

80% will be living on a fixed income of some sort like trying to live with Social Security. 15% will have some savings they can live on 
to add to their fixed income. 4% will be financially independent and 1% will be wealthy. 

 

So, if you want to become one of the 5%, you must have clarity of purpose and focus. You must have a detailed plan that is backed by 
commitment and self-discipline. That is your only hope of achieving that goal.  

Acres of Diamonds By: Earl Nightingale 
The Acres of Diamonds story — a true one — is told of an African farmer who heard tales about other farmers who had made 

millions by discovering diamond mines. These tales so excited the farmer that he could hardly wait to sell his farm and go 

prospecting for diamonds himself. He sold the farm and spent the rest of his life wandering the African continent searching, 

unsuccessfully, for the gleaming gems that brought such high prices on the markets of the world. Finally, worn out and in a fit 

of despondency, he threw himself into a river and drowned. 
 

Meanwhile, the man who had bought his farm happened to be crossing the small stream on the property one day, when sud-

denly there was a bright flash of blue and red light from the stream bottom. He bent down and picked up a stone. It was a 

good-sized stone, and admiring it, he brought it home and put it on his fireplace mantel as an interesting curiosity. 
 

Several weeks later a visitor picked up the stone, looked closely at it, hefted it in his hand, and nearly fainted. He asked the 

farmer if he knew what he’d found. When the farmer said, no, that he thought it was a piece of crystal, the visitor told him he 

had found one of the largest diamonds ever discovered. The farmer had trouble believing that. He told the man that his 

creek was full of such stones, not all as large as the one on the mantel, but sprinkled generously throughout the creek bot-

tom. 
 

The farm the first farmer had sold, so that he might find a diamond mine, turned out to be one of the most productive dia-

mond mines on the entire African continent. The first farmer had owned, free and clear … acres of diamonds. But he had 

sold them for practically nothing, in order to look for them elsewhere. The moral is clear: If the first farmer had only taken the 

time to study and prepare himself to learn what diamonds looked like in their rough state, and to thoroughly explore the 
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can write off almost anything (provided you follow the steps, of course). 
 
#3: You have proof you paid the expense. This is pretty much a no-brainer. No receipt equals no deduction. When you’re out, 
use your smart phone to take a picture of receipts. It’s a whole lot easier to keep track of pictures than it is loose slips of paper. 
Then, if you paid for the deduction with cash, check, or credit, you got the deduction. 
 
#4: Make sure you properly report on your tax return. There are 3 steps to a successful tax strategy. 
 

Strategy + Implementation + Reporting 
 

The tax return is the final part of the strategy. That’s where we come in, of course. 
 
Now for my illustration… 
 
Let’s say your spouse has a thing for eating organically. 
 
Well, here’s a plan that would get this spouse writing off some of that food. 
 
(And how about you? Do you have something you really wish you could take a write-off for? Consider that through the lens of this 
illustration.) 
 
Your spouse is familiar with social media like Twitter and facebook® and has been talking about starting a blog. Perfect! You set 
up a blog about eating organically. Then, you set up an arrangement with an “affiliate marketer” for a variety of organic food and 
supplement suppliers. 
 
On the blog, your spouse highlights various foods, and talks about things like taste, price, how to cook them, what to pair them 
with, downsides to eating too much of them— essentially all the things that fellow organic food lovers will care about. 
 
Your spouse now has a business. Commissions are coming in as food is purchased from the site. And your spouse necessarily must 
purchase, prepare, and eat organic food, in order to write about it for her readers— that is, in order to deliver her business’ funda-
mental service. 
 
Is that all it took? No, the spouse has to meet the 4 steps above as well. 
 

But here’s the thing: 
Sometimes the best way to get the answer is to change your question. 

 
If you’ve been asking, “What can I deduct?” Change it to “How can I deduct THIS?” The answers may surprise you.  

This month’s special  
Member-Only call-in times 

for Lindsey’s Insider’s  
Circle will be 7/23/18 from 

2:00 to 4:00 pm. To  
schedule your appointment, 

contact Kristen at (251) 
633-4070.  

Not a member yet?  
Find out how to become one  

TODAY! 

Looking for Someone You Can Rely On? 
We really believe in the process of referrals, so part of the service we provide 

is to be sure to refer our clients and associates to other qualified business  

people in the community. 

 

Below, you’ll find a list of areas in which we know very credible, ethical, 

and outstanding professionals. If you’re looking for a professional in a spe-

cific area we’ve listed, please feel free to contact us. We will be glad to put 

you in touch with the people we know who provide these products or  

services. 

• IT Specialist 

• Travel Agent 

• Payroll Processing 

• Printer 

• Roofer 

• Banker 

• A/C Repair and Replacement 

• Identity Theft Protection 

• Pest Control 

• Cultured Marble 

• Mortgage Lender 

• Carpet Cleaning 

How to “Write Off ” Almost Anything—continued from page 1 

• Realtor 

• Web Developer 

• Electrician 

• Pet Day Care 

• Attorney 

• Business Coach 



1050 Hillcrest Road, Suite A 

Mobile, AL 36695 

(251) 633-4070—phone 

(251) 633-4071—fax 

www.CPAMobileAL.com 

If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 
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Acres of Diamonds  
By: Earl Nightingale— 

continued from page 2 

property he had before looking else-

where, all of his wildest dreams would 

have come true. 
 

The thing about this story that has so 

profoundly affected millions of people 

is the idea that each of us is, at this 

very moment, standing in the middle 

of our own acres of diamonds. If we 

had only had the wisdom and patience 

to intelligently and effectively explore 

the work in which we’re now engaged, 

to explore ourselves, we would most 

likely find the riches we seek, whether 

they be financial, or intangible, or 

both. 
 

Before you go running off to what you 

think are greener pastures, make sure 

that your own is not just as green or 

perhaps even greener. It has been 

said that if the other guy’s pasture ap-

pears to be greener than ours, it’s 

quite possible that it’s getting better 

care.  Besides, while you’re looking at 

other pastures, other people are look-

ing at yours. 

What I’m Reading… 
 

Now 
Sedition by Tom Abrahams 
Five Stars: The Communication Secrets to Get from Good to Great by Carmine Gallo 
 

Recently 
The War Planners by Andrew Watts 
The Go-Giver Influencer by Bob Burg and John David Mann 

“If you can dream it, then you can achieve it. You will get all you want in life if 
you help enough other people get what they want.” 

 
“Your attitude, not your aptitude, will determine your altitude.” 

 
“I believe that being successful means having a balance of success stories across 

the many areas of your life. You can’t truly be considered successful in your 
business life if your home life is in shambles.” 

 
“People often say that motivation doesn’t last. Well, neither does bathing – 

that’s why we recommend it daily.” 
 

“It’s not what you’ve got, it’s what you use that makes a difference.” 
 

And last but not least from the “Undisputed King of Motivation” ... 
 

“Don’t wait to get inspired. You have to manufacture your own inspiration and 
motivation.” 

 

Zig Ziglar 


