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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

The Supreme Court Changes the Game for Online Retailers 
For online retailers, the world is about to change— in a very significant way. On June 21, 2018, 
the U.S. Supreme Court issued its opinion in South Dakota v. Wayfair - a landmark case that will 
have implications for many online sellers and multistate businesses. The court ruled, in a 5-4 deci-
sion, the states can require an out-of-state seller to collect sales or use tax on sales to customers in 
that state, even though the seller lacks an in-state physical presence. Under certain circumstances, 
an economic or virtual presence can create nexus (a sufficient connection with the state), subject-
ing a seller to tax collection and remittance requirements in a state. In some cases, a company’s 
electronic app or website tracking “cookies” may be considered a nexus creating presence in the 
state. 
 
In the Wayfair case, the U.S. Supreme Court considered the constitutionality of a South Dakota 
law that requires certain remote sellers to register for, collect, and remit South Dakota sales tax. 
Under the law, a remote seller has sales tax nexus with South Dakota if the seller, in the current 
or previous calendar year: 
 
• had gross revenue from sales of taxable goods and services delivered into the state exceeding 

$100,000; or 
• sold taxable goods and services for delivery into the state in 200 or more separate transac-

tions. 
 
Justice Anthony Kennedy, who was joined by Justices Clarence Thomas, Ruth Bader Ginsburg, 
Samuel Alito, and Neil Gorsuch in his vote, said that the physical Continued on page 2  

Thank You for Your Service 
My grandson Tyler wanted to be sure he honored all the veterans who were serving as volun-
teers and guides aboard the Battleship USS Alabama (BB 60) that he encountered. “Thank you 
for your service,” was a recurring refrain that day, because we were visiting on “Living Histo-
ry” Day. On that day, veterans, and other volunteers, were able to give us deeper insights 
into life aboard the ship. Upcoming Living History Days include August 16 and October 6, 
2018. 
 
It was one of the things his older brother, Jackson, liked best: time to learn about the ship. 
“Last time we were here, we basically ran from one thing to the next.” 
 
The Battleship Memorial Park isn’t just about World War II. It is a park that honors all veter-
ans of all wars. You can visit the Korean Memorial, Vietnam Memorial, complete with a stand-
ing POW bracelet, and the Fallen Guardian Memorial honoring those men and women who 
have lost their lives in service to our country in the U.S. Coast Guard. 
 
A don’t miss is the poignant Service Dog War Memorial. The monument honors the dogs who 
have served our country. 
 
Our next visit was something even their sister, Abby Kate -who is more into princesses and 
shopping than the military or history- could get excited about. BBQ, ice cream, and fireworks! 

Well, mostly the ice cream. It was Independence Day and time for  Continued on page 2 



The Lindsey & Waldo family 
on the fantail. From far left to 
far right are: Carita Lindsey, 
Pat Davis, Shirley Waldo, 
Mike Waldo, Paula Waldo, 
and Kristen Davis. 

Living History volunteers  
prepare to handle  
casualties from an air  
attack. 
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The Supreme Court Changes the Game for Online Retailers— continued from page 1 
presence test, dating back to a 1992 Supreme Court ruling, Quill Corporation v. North Dakota, had outlived its useful existence. 
 
“Each year, the physical presence rule becomes further removed from economic reality and results in significant revenue losses to the 
states,” he wrote in the majority opinion. “These critiques underscore that the physical presence rule, both as first formulated and as 
applied today, is an incorrect interpretation of the commerce clause.” The commerce clause of the U.S. Constitution requires that a 
seller have “substantial nexus” with the state before the state can require the seller to collect and remit sales and use taxes. 
 
So, this leaves internet retailers wondering what the rules of the game are. The current answer is: we don’t know. Based on the Su-
preme Court decision, each local tax jurisdiction can now impose its own sales tax construct on internet retailers. There are currently 
just under 10,000 different taxing jurisdictions in the United States. 
 
That means a retailer based in Mobile that sells a product to a consumer in Chicago could be required to collect a 1.25% Chicago city 
sales tax, a 1.75% Cook County sales tax, the 6.25% Illinois sales tax and a 1% “special” sales tax. That’s just one city! 
 
What some would like to see is a federal, standardized law. The argument, as I understand it, is that not every internet retailer is as 
large as Wayfair® or Amazon®. Without the structure or capacity to build tax collection apparatuses in 45 different states, smaller 
online vendors— such as third-party sellers on Amazon® or Etsy stores— would benefit greatly from one federal rate that would sim-
plify matters.  
 
However, since sales taxes are within the purview of the states, what I expect to see is more of what Alabama has done. In 2016 Ala-
bama passed an “economic nexus” rule that remote sellers with more than $250,000 in sales in Alabama should pay tax in the state. 
In the wake of the Supreme Court decision, the Alabama Department of Revenue has announced it will begin enforcing the rule pro-
spectively for sales made on, or after, October 1, 2018.  

Living History volunteers  
prepare for an “enemy”  

airplane attack. 

Richard gathered all his 
grandchildren for a quick 

picture before the fireworks 
show on July 4th. 

Thank You for Your Service—continued from page 1 
Fireworks on the Fantail. We enjoyed a meal catered by Georgia Roussos Catering and an unobstructed view of the City of 
Mobile fireworks show. 
 
Today, Battleship Memorial Park welcomes hundreds of thousands of visitors from around the world each year. The Park re-
ceives no public monies (i.e. tax money) and has been self-sufficient for daily operations since its 1965 inception. The Park can, 
however, accept donations and grants. Join us this month as we help the USS Alabama Battleship Commission to raise funds for 
a needed replacement of the ship’s weathered teak deck.  
 
Drop off your $5, $10, or $25 donation by our office this month and we’ll deliver them to the Park right after Labor Day. Your 
tax-deductible support will have an impact on the opportunity for more children and grandchildren to learn the story behind the 
history and allow them to say: 

Thank you for your service, “Mighty A.” 
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If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

Half-trillion Dollar Babie$ 
The net additional cost of changes to the child tax credit on 
the federal budget under recent tax reform legislation (the 
Tax Cuts and Jobs Act) for fiscal years 2018-2027 is esti-
mated at $543.6 billion. The changes sunset at the end of 
2025. An estimated $53.7 billion of child tax credits 
(refundable and nonrefundable) were claimed in 2015. 
 
Even as families see the elimination of the personal and 
dependency exemptions, there is good news in the form of 
the enhanced child tax credit. The credit has been doubled, 
the refundable portion has been increased, and the scope 
has been expanded to include dependents other than quali-
fying children. In addition, more parents are eligible with 
the significant increase in the adjusted gross income 
phaseout ranges. 
 
The enhanced child tax credit doubles the credit from 
$1,000 to $2,000 per “qualifying child.” A qualifying child 
must be under age 17 and meet the relationship, abode, 
and support tests.  
 
The relationship test requires the child to be the taxpayer’s 
(1) child, or a descendant of the child; or (2) a sibling, step-
sibling, or a descendant of one. The abode test requires the 
child to have the same principal place of abode as the tax-
payer for more than half of the year. The support test re-
quires that the child does not provide more than half of his 
or her own support for the year. 
 
One surprising change to the credit was the inclusion of a 
$500 credit for each  Continued on back cover  



What I’m Reading… 
 

NOW 
Death at Nuremberg  
by W.E.B. Griffin and William E. Butterworth, IV 
 
Five Stars: The Communication Secrets to Get from Good to Great 
by Carmine Gallo 
 

RECENTLY 
Intention by Tom Abrahams 
The Go-Giver Influencer by Bob Burg and John David Mann 

Thanks for the Referrals 
 

We appreciate the opportunity we’ve been given to serve 
others by those who have taken the time to express their 

trust and confidence in us to their friends.  
Your referrals are our greatest compliment. 

 
~ Chris Collins ~  
~ Bill Hamilton ~ 

~ Earnest Walley ~ 

https://www.bnipodcast.com/
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Mobile, AL 36695 

(251) 633-4070—phone 
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This month’s special  
Member-Only call-in times 

for Lindsey’s Insider’s  
Circle will be 8/20/18 from 

2:00 to 4:00 pm. To  
schedule your appointment, 

contact Kristen at  
(251) 633-4070.  

Not a member yet?  
Find out how to become one  

TODAY! 

Looking for Someone You Can Rely On? 
We really believe in the process of referrals, so part of the service we 

provide is to be sure to refer our clients and associates to other qualified  
businesspeople in the community. 

 
Below, you’ll find a list of areas in which we know very credible, ethical, 
and outstanding professionals. If you’re looking for a professional in a 

specific area we’ve listed, please feel free to contact us. We will be glad 
to put you in touch with the people we know who provide these services. 

 Carpet Cleaning 

 Cultured Marble 

 Realtor 

 Promotional Products 

 Attorney 

 Air Conditioning Repair 

 Mortgage Lender 

 Banker 

 Payroll Processing 

 Home and Auto Insurance 

 Roofer 

 Business Coach 

 Printer 

 Home Inspector 

 Stucco & Plastering 

 Electrician 

 Pest Control 

 Identity Theft Protection 

dependent who is not a qualifying child. This applies to a “qualifying relative” who would have met the definition for dependency ex-
emption purposes and any individual who lives with the taxpayer and meets the gross income and support tests. 
 
The gross income test requires that the individual’s gross income is less than what would have been the personal exemption amounts. 
(The personal exemption amount for 2018 to 2025 is zero, but for purposes of the child tax credit the previous, inflation-adjusted ex-
emption amounts are used.) The support test requires that the individual does not provide more than half of his or her own support for 
the year. 
 
Of the $2,000 credit per qualifying child, up to $1,400 can be refundable. Meaning, if a taxpayer is unable to use the full $2,000 credit 
because their tax liability is not that large, then up to $1,400 can still be refunded. No part of the $500 credit is refundable. 
 
In the past, middle to high-income earners likely didn’t pay attention to the child tax credit. However, with the expansion in terms of 
eligible taxpayers and dependents, the doubling of the credit, and a 40% increase in the refundable portion, the child tax credit takes on 
new significance that shouldn’t be ignored.  

Half-trillion Dollar Babie$ - continued from page 3 

National  

Relaxation Day 

August 15th 

 

National  

Rum Day 

August 16th 

 

Celebrate 

Accordingly… 


