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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

Complicated New IRS “Repair and Capitalization” 
Rules Go Into Effect in 2014 

Whenever you fix or replace something 
in your business or rental property you 
have to decide, for tax purposes, 
whether you have made a repair or an 
improvement. What difference does it 
make? Because you can deduct the cost 
of a repair, but you must capitalize the 
cost of an improvement and recover 
that cost through depreciation. On your 
commercial building or rental property 
that could be as many as 39 years. 
 
For example, if you classify a $1,000 
expenditure as a repair, you get to de-
duct the entire $1,000 in the year you 
spend it. If you classify the expenditure 
as an improvement, you’ll likely have 
to depreciate it over 39 years and the 
most you’ll get to deduct in deprecia-
tion this year is $25. 
 
HUGE Difference! 
 
The difference between a repair and an 
improvement has, historically, been 

difficult to determine. Often we relied on 
various subjective interpretations and 
court cases for guidance. In an effort to 
clarify matters, the IRS has issued over 
200 pages of complex regulations explain-
ing how to tell the difference. The IRS esti-
mates the new regulations will affect 
about 4 million businesses. 
 
The new regulations make significant 
changes that can benefit most taxpayers if 
applied correctly. The changes include 
new and revised safe harbors, as well as 
new relief provisions for small business. 
The regulations will provide simplification 
and reduce controversy by allowing tax-
payers to follow their financial accounting 
“book” policies in some areas. 
 
Significant provisions of the new regula-
tions include: 
 
Materials and supplies. The threshold for 
deducting materials and supplies   
  Continued on page 2   

Alabama Girls 
 

Three men were sitting together, bragging about how they had given their new wives duties. 
 
The 1st man had married a woman from Iowa and had told her that she was going to do the dishes 
and house cleaning. It took a couple of days, but on the 3rd day he came home to a clean house 
and dishes washed and put away. 
 
The 2nd man married a woman from Illinois. He had given his wife orders that she was to do all 
the cleaning, dishes, and the cooking. The 1st day he didn’t see any results, but the next day, he 
saw his house was clean, the dishes were done, and there was a huge dinner on the table. 
 
The 3rd man had married a girl from Alabama. He told her that her duties were to keep the house 
cleaned, dishes washed, lawn mowed, laundry washed, and hot meals on the table for every meal. 
 
He said the 1st day he didn’t see anything, and the 2nd day he didn’t see anything, but by the 3rd 
day some of the swelling had gone down, and he could see a little out of his left eye, enough to fix 
himself a bite to eat and load the dishwasher. 
 
Author unknown...but appreciated. 
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“Repair & Capitalization” 
Continued from page 1 

was increased from $100 to $200 and gener-
ally applies to items expected to be consumed 
in 12 months or less, or that have an eco-
nomically useful life of 12 months or less. 
 
de minimis safe harbor.  The new regulations 
allow a taxpayer with an “applicable financial 
statement” to deduct up to $5,000 of the cost 
of an item of property per invoice (or per item 
substantiated by an invoice). Taxpayers must 
have a written policy in place at the beginning 
of the tax year that specifies a per-item dollar 
amount (up to the ceiling) that will be ex-
pensed for finan-
cial accounting 
purposes. Tax-
payers without 
an “applicable 
financial state-
ment” may ex-
pense up to $500 
per invoice/item. 
 
Routine maintenance and improvements.  The 
new regulations contain controversial “unit of 
property” rules that apply the rules for real 
property to eight separate building systems. 
However, the rules do extend the routine 
maintenance safe harbor to real property and 
provide a new safe harbor for small taxpay-
ers. The real property safe harbor for small 
taxpayers allows expensing of amounts paid 
for repairs, maintenance and improvements 
when the total costs during the year do not 
exceed $10,000 or two percent of the unad-
justed basis of the building.  

BUSTER’S CORNER 
Richard may not want me to tell you this, but he lost his 
wallet last week. It was the week following his mother’s 
funeral, so I know he was exhausted and mentally 
checked out. I followed him around sniffing all the base-
boards, chairs and such while he searched the bedroom 
for it, searched the kitchen and the den for it, and 
searched both cars for it. The wallet was nowhere to be 
found. It wasn’t an expensive, hand-tooled leather wallet 
or anything. It held only a single $20 bill, but Richard was 
quite upset because there’s that whole identity theft 
thing, plus, the wallet itself had great sentimental value. 
So he was very relieved when the doorbell rang and a 
small, blond-headed, neighborhood boy standing outside 
said, “Excuse me sir, is this yours?” 
 
It was indeed Richard’s wallet. “Thank you! Thank you! 
Here let me…” And as he opened it, Richard saw that in 
place of the $20 bill, 20 single-dollar bills sat inside. 
 
“That’s funny,” Richard said. “When I lost this, it had just 
a twenty in it.” 
 
“Yeah,” said the kid. “The last time I returned a lady’s 
purse, she said she didn’t have any change to give me a 
reward.” 
 
 
Until next time, 
 
Your canine friend… 

B 

By The Numbers 
9 things the rich do daily that may surprise you. 

1. 70% of wealthy eat less than 300 junk food calories per day; 97% of poor people eat more than 

300 junk food calories per day. 23% of wealthy gamble; 52% of poor people gamble. 

2. 80% of wealthy are focused on accomplishing some single goal; only 12% of the poor do this. 

3. 76% of wealthy exercise aerobically 4 days a week; 23% of poor do this. 

4. 63% of wealthy listen to audio books during commute to work vs. 5% for poor people. 

5. 81% of wealthy maintain a to-do list vs. 5% for poor people. 

6. 63% of wealthy parents make their children read 2 or more non-fiction books a month vs. 3% for 

poor. 

7. 70% of wealthy parents make their children volunteer 10 or more hours a month vs. 3% for poor. 

8. 67% of wealthy write down their goals vs. 17% for poor. 

9. 88% of wealthy read 30 minutes or more each day for education or career reasons vs. 2% for poor.  
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If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

This month’s special  

Member-Only call-in times 

for Lindsey’s Insider Circle 

will be 11/18/13 from 2:00 

to 4:00 pm. To schedule 

your appointment, contact  

Kristen at (251) 633-4070. 

Alabama Ranks Ninth Out of 50 in Senior Citizens’ Income! 
According to a list by Interest.com, Alabama senior citizens (65 and older) have an average annual income that is equal to 

63.4 percent of the younger generation’s (45 to 64 year olds) average annual income.  So, it appears, Alabama seniors are 

faring betting than those in most states. 

 

The editors of Interest.com thought it would be useful to compare younger and older adults since, at least in a given area, 

both groups compete for the same goods and services. “We found that many senior citizens are significantly underfunded 

and risk running out of money,” said managing editor Mike Sante. “Especially since people are living longer than they used 

to and may need to support a two- or three decade retirement.” 

 

The only two states to reach the coveted 70
th
 percentile threshold were Nevada and Hawaii.  

An Ounce of  Prevention… with Ashley Brown 

Identity theft is on the rise. Even though measures are being taken by the IRS and legislators, not all identity 
theft can be prevented, but an ounce of prevention is still worth a pound of cure. 

 
In January 2012, Marsha Elmore, an Alabama tax return preparer, was sentenced to 184 months in prison for 

filing false claims, wire fraud, and aggravated identity theft. Elmore admitted to stealing tax refunds by filing false tax 
returns using stolen identities, including names, social security numbers, and dates of birth. She was ordered to pay over 
$1 million in restitution to the IRS. 

 
Take the following preventative measures to decrease your chances of becoming the next identity theft victim. 

It will be easier to put these precautions into place than to face the consequences and headaches of having your identity 
stolen.  

 
Arrange to have your social security number masked where possible (such as insurance cards); 
Watch your credit reports from the major credit bureau sources- such as Equifax, Experian, and TransUnion;  
Resist giving businesses your social security number, or other personal information;   
If you receive any information from the IRS make sure to forward it to us, your CPA, as soon as possible.  If 
you receive an email, from what appears to be the IRS, do not open any attachments or click on any links.  
This is a phishing email and someone could be trying to steal your identity.  Remember, the IRS will NOT con-
tact you by email; 
Safeguard social security numbers in a secure place and do not discard any documents with social security num-
bers or personal information before taking the time to shred the documents; 
File all tax returns, personal information, and documents in a locked safe or filing cabinet; and   
Protect your personal computer by using firewalls, anti-spam, or anti-virus software.  

"Action is a great restorer and builder of confidence.  Inaction is not only the result, 
but the cause, of fear.  Perhaps the action you take will be successful; perhaps dif-

ferent action or adjustments will have to follow. But any action is better than no 
action at all."  - Norman Vincent Peale 

 
“I’d rather be a could-be if I cannot be an are; because a could-be is a maybe who is 

reaching for a star. I’d rather be a has-been than a might-have-been, by far; for a 
might-have-been has never been, but a has-been was once an are.” - Milton Berle 

 
"Look at a day when you are supremely satisfied at the end.  It's not a day when you 

lounge around doing nothing, it's when you've had everything to do and you've 

done it." - Margaret Thatcher 



1050 Hillcrest Road, Suite A 

Mobile, AL 36695 

(251) 633-4070—phone 

(251) 633-4071—fax 

For more information, visit us at: 
www.ZevacLindsey.com 

 
For tax tips visit: 

www.TaxSaverTips.com 
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Taxing Times Word Find 
A T T Q V G U A T J O R H O V  

M A I N T E N A N C E N W N A  

A A I D E N T I T Y P R X A V  

B R P I E M X F H R P N Y L K  

A E A S H R E V E S O F E F D  

L F W H Q S C V F H I I T I U  

A X C E K K E M O E T H N U I  

P G H S M N T D R R I A P E R  

N O Q Y T T R W R L P D C E S  

M T J I N I S F B Y R M Z S C  

Z F O D W X D N J O T B I W V  

U N N Z M H Z C R A A L R P A  

Q S L Q M K H V A X U S O V I  

B R F I V I P M Y O M M K C C  

V R O L D C L G I Z Z R J I Q  
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CREDIT 

DISHES 

IDENTITY 

IMPROVEMENT 

IRS 

MAINTENANCE 

PHISHING 

PREVENTION 

REPAIR 

SENIOR 

THEFT  

We Believe in Referrals 

We really believe in the process of referrals, so part of the service we provide is to be sure to refer our clients and 

associates to other qualified businesspeople in the community. 

 

Below, you’ll find a list of areas in which we know very credible, ethical and outstanding profes-

sionals. If you’re looking for a professional in a specific area we’ve listed, please feel free to con-

tact us. We will be glad to put you in touch with the people we know who provide these services. 

Land Surveyor 

Health Insurance 

Signs 

Marketing Coach 

Bulk Shipping Terminal 

Self Storage Warehouse 

Home Insulation 

Attorney 

Remodeler 

Dentist 

Realtor 

Financial Advisor 

Mortgage Broker 

Caterer 

Cultured Marble 

Printer 

Chiropractor 

Auto/Home/Life Insurance  


