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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

Five Essential Recordkeeping Principles 
Most of our clients have never received that 
dreadful notice from the IRS, initiating an 
audit -- or, much worse, the KNOCK on the 
door! If you never have, you might not 
keep much financial documentation.  

   
If you have, you are probably terrified to 
part with a single receipt.  
   
But remember, either way, we're in your 
corner.  
   
However, the IRS is one of the few courts 
where failure to produce proof of your 
claims results in the assumption that you 
are guilty of tax fraud.  

   
(This is part of the reason why you ALWAYS 
want a professional on your side in these 
matters. Would you go to court without an 
advocate? Would you go before a court 
with a software-generated defense? "Your 
honor, here is my lawyer, Siri.")  
   
It's imperative that you are able to protect 
yourself. And, as great as we are -- some of 

this still does fall in your court. That's why 
you must save all the financial documents 
used to create your tax returns in order to 

defend yourself in the case of an audit.   
  
Firstly (and perhaps this goes without say-
ing), retain a paper copy or receipt of any 
tax-relevant transaction. Scan these docu-

ments and archive them electronically, or 
acquire them in an electronic format. If the 
purchase has a manual or warranty, store 
all the documents in the same electronic 
and physical location.  
   
Sadly, the IRS has ruled bank or credit card 
records to be insufficient documentation. 
As a result, just keep your statements long 
enough to reconcile your account.  
   

If the purchase was a business or tax-
deductible expense, record the expense 
and why it justifies the deduction. Store this 
information with, or on, the receipts.  
   
Second, keep brokerage statements indefi-
nitely for taxable accounts. You are respon-
sible for reporting the cost basis of any se-
curity you sell to calculate the capital gains 
tax. For a mutual fund with 30 years of rein-

vested dividends, each dividend payment is 
part of the cost basis. As a result, the cost 

basis can  Continued on page 3 

What Recourse Do You Have? 
Of the top ten most significant flood events ranked by the National Flood Insurance Program, three impacted 
Alabama- Hurricane Katrina, Hurricane Ivan, and Tropical Storm Isaac. 
 
Hurricane Katrina ranks as the most significant United States flood event ever based on flood insurance pay-
outs with a record $16.318 billion in losses paid.  
 
Hurricane Harvey may have her beat. Once the floodwaters recede, Houstonians will want to clean up and 
rebuild. But that effort may be in peril because of a lack of flood insurance coverage. 
 
Many may be surprised to find that flood damage is excluded under standard homeowners and renters insur-
ance policies. Flood coverage is only available throughout the country in the form of a separate policy from 
the National Flood Insurance Program and a few private insurers. 
 
Houston is America’s fourth largest metropolis and growing, and yet the number of households carrying 
flood insurance decreased by nearly 25,000 since the end of 2012. The Associated Press reported that only 

14% (about the national average) of Harris County residents had flood   Continued on back cover 
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Can Identity Theft Happen to You? 

It already has, you just haven’t seen the effects yet. 
 
The recent Equifax® breach is a stark reminder that forces beyond your 
control can lead to the exposure of your personal information. It’s also 
an important reminder that everyone needs identity theft protection. 
Every year 10 million Americans have their identities stolen. 
 
Here are some steps anyone can take to provide an extra layer of securi-
ty: 
 

 Set up a fraud alert with one of the main bureaus. This reduces the 
chance of a fraudster opening a credit, or loan, account in your 
name. If you place the alert with one bureau, they will ensure it’s 
placed on the other bureaus as well. Fraud alerts last for 90 days, 
but they can be renewed. 

 Be diligent with your information. Don’t give out your personal in-
formation if it sounds the least bit fishy.  

 Change your passwords. Especially for online banking and other fi-
nance accounts. This will reduce the risk of thieves moving your money 
or assets fraudulently. 

 If you don’t already have identity theft protection, now is a great time to sign up for comprehensive protection, but be sure that 
you get full restoration services included. 

 
Information reprinted courtesy of David B. Carpenter, an entrepreneur and Independent Associate for Legal ShieldSM/ID ShieldSM.  He may 
be contacted at www.DavidBCarpenter.com, dcarpen140@gmail.com or 251-263-4410.  

It’s been a number of years now that we 

have been using your firm for tax prep-

aration. This year, as usual, we were 

very happy with the results of your 

number crunching. If anyone in the 

Mobile Bay area can find a way to save 

a taxpayer money, it will be the firm of 

Lindsey and Waldo, LLC. 

  

I particularly like the friendliness of anyone who answers the 

phone, the prompt response to questions and concerns, and 

the fact that often you, Richard, answer my questions person-

ally instead of passing them on to someone else in the office. 

Barbara Jording 

 

 

You were recommended to me by a friend, who also happens 

to be my Financial Adviser. At that time, I was having prob-

lems with the IRS because a 'rollover' was coded incorrectly. 

You and your staff have straightened out the mess the former 

CPA left me in. I finally got a letter last year from the IRS 

that said I didn't owe more taxes from the error. 

Jerry Deas 

 

I have not done business with a tax pro-

fessional in years. I have done my own 

taxes for 10 years or longer. This was 

primarily because of the cost involved 

and negative experiences I have had 

with other service providers. You came 

recommended because of your connec-

tion with Dave Ramsey's list of En-

dorsed Local Providers.   

  

As your client, this was the best experience I have ever had 

with a tax professional! I have already passed along your 

name to several friends. Thank you for making this a painless 

process. 

Jason Robbins 

 

 

I have often referred your office to anyone looking for a CPA. 

When I retired from the FBI in 2014, I asked several of the 

forensic accountants in the FBI office who they would refer as 

a CPA for my newly formed insurance office. I got your name 

from one person who had high praise for you in particular. 

She was right, and I am happy I took her advice. 

Tim White 

Equifax® Breach Quick Facts 
 

143 million Americans are potentially affected and 
at risk for identity theft (about 44% of the popula-
tion)!  
Personally identifiable information was exposed 
from mid-May to July of 2017, including: 
 

 Social Security numbers 

 Addresses 

 Credit card numbers 

 Birthdates 

 Driver’s license numbers 

NOW 
Robert Ludlum’s™ The Bourne Initiative by Eric Van Lustbader 

The Ideal Team Player by Patrick Lencioni 
 

RECENTLY 
Black Ops—Heroes of Afghanistan: Godfather by Eric Meyer 

Business Boutique by Christy Wright 

http://www.DavidBCarpenter.com
mailto:dcarpen140@gmail.com


T A X I N G  T I M E S  P A G E  3  V O L U M E  9 ,  I S S U E  1 0  

If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

sometimes be computed only if you have the complete 
transaction history.  
   

Without knowing the cost basis, the IRS could argue that 
the entire value of the investment be treated as gain.  
   
If you have lost the record of how much you originally paid 
for an investment, instead of selling and paying 15% or 
more of the value in taxes, you can use that investment as 
part of your charitable giving. Gifting appreciated stock 
avoids the tax owed and still qualifies for a full deduction. 
Oddly enough, the IRS still asks for the original purchase 
date and price for gifted securities, but leaving these blank 
has no effect on your tax owed.  

   
Many custodians keep several years of electronic copies of 
brokerage statements available. And they are now required 
to send any known cost basis electronically when you 
transfer securities to a new custodian. If your current custo-
dian has the correct cost basis of your securities, you proba-
bly no longer need to keep brokerage statements. Howev-
er, an approach of "better safe than sorry" is always advisa-
ble with the IRS.  
   

Third, keep IRA nondeductible contribution records forever. 
You may need those records every year that you withdraw 
money in retirement to show that a portion of the with-
drawal is not tax deductible.  
   
Or to avoid the hassle, clear out nondeductible IRA contri-
butions by converting all of your IRA accounts to Roth ac-
counts.  
   
Fourth, keep partnership documents, contracts, commis-
sion, or royalty structures forever. This includes property 

records, deeds and titles, especially those relating to intel-
lectual property. It also includes any transfers of value for 
estate planning purposes.  
   

Finally, save all of your 
tax returns. After you file, 
save the paper, and/or 
electronic, copies with 
the rest of that year's fi-

nancial documents.  
   
Tax returns and all the 
supporting documenta-
tion must be kept at least 
seven years. The IRS can 
audit your return for up 
to three years from your 
filing date. However, the 
three-year limit only ap-
plies to good-faith errors.  

   
If the IRS suspects you underreported your gross income by 
25% or more, they have up to six years to challenge your 
return. And because you may file for an extension and then 
file your return at the October 15 deadline, you must keep 
your records for at least seven years.  
   
Regardless of those rules, though, if the IRS suspects you 
filed a fraudulent return, no statute of limitations applies. 
Because the IRS is run and organized by fallible people 

(with all of their attendant biases, emotions, etc.), we sug-
gest keeping your tax returns and documents forever.  
   
Unfortunately, whenever the IRS challenges you, the bur-
den of producing evidence that your claims are true rests 
entirely with you, so you had better have your documenta-
tion in order.  
   
Taxpayers collectively spend six billion hours, or 8,758 life-
times, annually trying to comply with the tax code. Fortu-
nately, as I previously mentioned, YOU don't have to be the 

one to do all the heavy lifting. We are on your side...  
 
“If you don’t have time to do it right, when will you have 
time to do it over?” - John Wooden 

Five Essential  - continued from page 1 

This month’s special Member-Only call-
in times for Lindsey’s Insider’s Circle 

will be 10/30/17 from 2:00 to 4:00 pm. 
To schedule your appointment, contact 

Kristen at (251) 633-4070.  
 

Not a member yet?  
Find out how to become one TODAY! 



1050 Hillcrest Road, Suite A 

Mobile, AL 36695 

(251) 633-4070—phone 

(251) 633-4071—fax 

www.CPAMobileAL.com 

To be removed from our mailing list, call/email us: 
(251) 633-4070 or info@CPAMobileAL.com. 
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insurance policies when Harvey struck. 
 
The other 1.5 million households declined to pay the $555 average annual premium in 
Harris County this year. 
 
Many may be like Jesse Trubia, who, according to an Associated Press story, “decided to 
pass on flood insurance when he moved to his two-story home on the outskirts of Hou-
ston several years ago. That decision will now cost him up to $30,000, he estimated. 
 
Up to one foot of water seeped into his home, he judges from a neighbor’s report, ruin-
ing furniture, plasterboard, paint, carpets, and wooden flooring. 
 
“Of course, you have that gut-wrenching feeling now, but at the time I’m talking to 
people who live in the neighborhood 10 or 15 years, and they say they’ve never seen 
water in the street,” he said. 
 
Most of Houston, sitting just 30 – 45 feet above sea level, is not within a Special Flood 
Hazard Zone, where homeowners must buy flood insurance. But that doesn’t take into 
account the risk of flooding from overcapacity storm drains, ditches, creeks, or bayous. 
 
There is little recourse for homeowners who go without coverage and experience a 
flood. Lower-income households may qualify for federal disaster relief in the form of 
grants for temporary housing and repairs. The rest may qualify for low interest loans 
that must be repaid. 
 
Most of Mobile, with elevations ranging from 10 feet at the foot of Water Street to 211 
feet at the Airport, also lies outside of the Special Flood Hazard Zones, but storm surge 
is not the only source of rising water. Few of us live very far away from a ditch, creek, 
river, bayou, or bay that would overflow its banks should we receive the deluge of rain 
that fell on Texas.  
 
FYI… There is a mandatory 30 day waiting period before a federal flood policy can 

become effective.  

Looking for Someone  
You Can Rely On? 

We really believe in the process of referrals, 
so part of the service we provide is to be sure 
to refer our clients and associates to other 
qualified businesspeople in the community. 
 
Below, you’ll find a list of areas in which we 
know very credible, ethical, and outstanding 
professionals. If you’re looking for a profes-
sional in a specific area we’ve listed, please 
feel free to contact us. We will be glad to put 
you in touch with the people we know who pro-
vide these services. 
 

 Veterinarian 
 Business Coach 
 Lawn Care 
 Bathroom Remodeler 
 Auto/Home/Life Insurance 
 Air Conditioning Repair 
 Realtor 
 Financial Advisor 
 Mortgage Broker 
 Printer 
 Web Designer 
 Pest Control 
 Home Inspector 
 Custom Monogramming 
 Banker 
 Electrician 
 Social Media Expert 
 Identity Theft Protection 

What Recourse—continued from page 1 


