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Growing Solid Roots

When you first join a networking group it can seem difficult to obtain referrals from fellow
members. But, instead of giving up and looking for another group to join, there are some things
you can do to encourage them to spread the word about you or your company.

According to the book, The World’s Best Known Marketing Secret, when you first begin developing

SPECIAL POINTS OF a referral based business, you receive a few referrals in the first year, twice as many in the second
INTEREST: year, and then, in the third year, it really starts to jump. That being said, let’s talk about the
. . three R’s of networking: relationships, reliability, and referrals.

. Christmas trivia

e Callin times Word.—of—mouth is.about “relatjlonship marketi.ng”.. If you approach the first year of your involve-
ment in a networking group with the sole motivation of getting to know the other members

e Referrals well, you will be far ahead of the game.

*  And much more... It's not really about what you know or who you know; but rather, how well you know them that
really matters! People do business with, and refer people to, people they know, like, and trust.

INSIDE THIS ISSUE: The time it takes for people to get to know and trust you may vary from profession to profes-

sion. Obviously, it is unlikely you can get to know someone very well in the 15 to 20 minutes
you might have before each formal meeting starts. You need to have time outside of meetings to
get to know each other better. Continued on page 3 =

Growing Solid Roots |

Racing Enthusiast Lacked Profit Motive for Racing Business

Racing Enthusiast According to Tax Court
Lacked Profit Motive
for Racing Business | If you’ve had only occasional profits in an activity, even years and years of expe-
According to Tax rience doesn’t mean you have a profit motive, according to the Tax Court. And
Court without a profit motive, you don’t get to deduct losses from the activity.
“But, of course | wanted to make a profit,” you say. “How could the Internal Revenue Service know
The Plain Truth 2 what’s in my heart?”
About Panic!
The IRS and the Tax Court say it’s clear, based on your actions, what your motives are.
Christmas Quotes 2 Allen and Julie Stettner formed Al Stettner Racing in 2006. They reported losses from the racing activity
of $19,900 and $16,000 on their joint 2006 and 2007 tax returns, respectively. They stopped racing
during 2007 and did not report any racing activity for 2008 and 2009. In 2009, the Stettner’s filed a
Alabama, Christmas, . Chapter 7 bankruptcy petition, which they attributed, in part, to the losses from Al Stettner Racing.

and the Pres . . . .
In 2011, Stettner was confident enough he could make a profit at racing that he withdrew money from

his 401(k) plan to form AJS Motorsports. He was unemployed at the time. He reported losses of
Call-in times 3 $63,000 and $16,000 during 2011 and 2012, respectively. For 2013, 2014, and 2015 he reported
net profits of $3,800, $4,600 and $3,150, respectively.

Looking for Generally, a taxpayer may not deduct expenses relating to an activity not engaged in for a profit. Activi-
Someone You Can 3 ties which are closely scrutinized are those which involve sports, hobbies, and recreation in which the
Rely On? activity may be engaged in for pleasure. The attempt is to use the deductions to offset other income. An

activity is presumed to be engaged in for profit if the activity produces more income than deductions for
What I’'m Reading... 4 any three of the five consecutive years ending with the year in question.

Continued on back cover~
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Alabama, Christmas, and the Pres Growing Solid Roots
A i i . continyed from ﬁalge 1 )

s i mportant as Christmas is to us today, itos” o y been in the
years, or so, that it has been recognized as an official American holiday. |For the first year or so in a networking group, you're put-
Alabama was the first state in the union to officially recognize Christmas gfting in your time. Your referral partners are testing you,

a holiday, in 1836. checking you out, and making sure that you deserve to
have their valuable friends and clients turned over to you.
Christmas celebrations were banned in Boston from 1659 to 1861. Partici
pating in any form of Christmas celebration or activity was punishable by 4 Therefore, you must be credible to the other professionals
5 shilling fine. with whom you hope to network. Bear in mind that you
should feel the same way, too. Before you risk your repu-
The first U.S. president to decorate an official White House Christmas treq tation with your clients by referring them to someone
was the 14" president, Franklin Pierce. who takes less care of them than you do, you must be very
sure that the person you are referring them to is reliable!
The first department store to feature a visit with Santa was the J. W. Parkih-
sonds store in Philadelphia, in 1 ﬁff‘ellcultiv%&gl%lﬁtfor%m}k%Q}Lr&ingﬁﬁselpéﬁbe r de
stores copied this event unt_il 1891 when a store in_ Boston repeated it. Be- reliable, you get referrals as the result. Let me make this
fore long, lines of children formegh.fllea ' bafSsit RSt firephfl&id! ¢a t o
lap and tell him their Christmas wish list. The department store Santa has complain the fire’s not producing enough heat if you have-
been immortalized in films such aMiracle on 34" Streetand A Christmas n't first gathered some wood, put it in the fireplace, and
Story. taken a match to it.
Wh y are th e re 12 da ys . 0 f Christ maI?‘O?‘ sorl—lgor?e (%OIretcelivg anrgfe!rralySOmeone must glvekl the 0
this number of days to find the baby Jesus. Their arrival on the twelfth day 1d sugwest that if vou're not seeing the referrals vou
was celebrated in the form of the Feast of Epiphany in medieval France, Woue s %;g M h . gh M
1) Tt 7 G e T War}t to, then you need to check to see how many you are
glvmg.
According to the Guinness World Records, the tallest Christmas tree ever This ; 1 . h ‘th hed. T k
cut was never on the White House lawn, Rockefeller Center, or Trafalgar | - 1S 18 @ natural progression that can't be rushed. 1 know
Square, but was a 22%foot Douglas fir that was displayed in 1950 at the [t ¢@n seem frustrating at times when you're anxious to
Northgate Shopping Center in Seattle, Washingtort. see your bottoTn.hne. increase guwkly frorp all the }"?fer—
rals you’re anticipating receiving, but believe me, if you
, s ae o~ — e A - Aare t an 1 techniqueg, you wil ser word -
y b b ug y o 0) p a 3 p uo p y cof—rrrl)o h t?ggy‘&l)rﬁoMouqln lﬁ I .
70 a0600C f00p0a0 oy a+0 yapooAA “Wm%%QQ%%ﬁﬁﬁ uﬂﬁmM% fip il thé * Aﬁa%
y ? p a,ﬂ,?ffﬂ ﬂf % E) . A _(_3 ,AVAAa 6 ap ao6doda bAa glooﬁl'n'a 9e¥1raaf‘er yeésr%an(zl reBlﬁq'tA‘ och'%P% &He’ﬁ‘mdegfp pa-+
0 e el e B £ R el 1 -0 the yard, just because it wasn’t bearing fruit where it was.
oapcoauCpuyo & GoAad pd 6avd6A gy C=+ qvouhageto wagep Brtifzs, ard capedd thg feg where g s + g ~
060 8y6 pAaZAAdY OBy 0ad apBPBARD ydMAND Injdmdcrpeskil prodpcg fruit in relationship to your
gy 0 Ayoooaud 0a4AdO6ECO0 Yy0OO6OAd 606060 0 fpelbosdts. g masp appraashdbuildigva wprsl-ofemonth
6 6086 ap YAa CpA oy apAd+ Coga- &lbeedp@ipepsitlos wdp Ina yohdnet@erkingigoppa o 6 6
4+6A0 AdbaagwoodAv youre growing solid roots with the other participants.
AAAAA ; The worst thing for you to do is to pull them up just as
vl eE e 0 EO Y they are gettinggset.}é b o
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Racing Enthusiast —continued from page 1 Wh a't | O m Readi n g é
The IRS issued the Stettners a Notice of Deficiency for 2011, disallowing the
racing activity expenses. NOW
Jack Knifed I ggMBEﬁ'-HII%E
Although the Stettners reported income more than deductions for AJS for 2013 ;
through 2015, the Tax Court found that, in fact, AJS had net losses of at least by (.:hnStOpher Greyson VERY MAGICAL
$2,260 for 2013 and $754 for 2014. Therefore, the Stettners were not enti- Start Wlth Why ) CAN HAPPEN
tled to the presumption that AJS was engaged in activities for a profit. Without by Simon Sinek WHEN YOU READ
the presumption, the court fell back on a nonexclusive list of factors found in A GOOD BOOK.
the regulations. These are: RECENTLY ©
i RTVE The Cuban Affair i ol
the way the taxpayer carried on the activity; JK. ROWLING

the expertise of the taxpayer or his or her advisors;

the expectation that the assets used in the activity may appreciate in
value;

(1)

2) by Nelson DeMille
(3) the time and effort expended by the taxpayer in carrying on the activity; | The Slight Edge
4)

by Jeff Olson

(5) the success of the taxpayer in carrying on other similar or dissimilar
activities;

(6)

(7)

(8) the financial status of the taxpayer; and

(9) whether elements of personal pleasure, or recreation, were involved.

-
No single factor is determinative, and more weight may be given to some fac- ‘ I | r I St I I l ’
tors than others.

Of the 9 factors listed in the regulations, the court found two that favor the
Stettners (3 and 8); one factor was neutral (2); and the six other factors fa-
vored the IRS. After considering the factors and the facts and circumstances of
the case, the court concluded that the Stettners did not have an actual, honest
profit objective in operating AJS during 2011. Therefore, the deductions for the
expenses paid by AJS were subject to the limitations and were not deductible to
offset taxable income from other sources. ¢

the taxpayer’s history of income or loss with respect to the activity;
the amount of occasional profits earned, if any; @

&
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