
Will You Qualify for the New 20% Business Income Deduction? 
 
Question: What is “qualified business income” and do I qualify to take the new 
20% deduction? 
 
Answer:  There is a significant new tax deduction which took effect at the 
beginning of 2018. It should provide a substantial tax benefit to individuals with 
“qualified business income” (QBI) from a partnership, S corporation, LLC or sole pro-
prietorship. (continued on page 3)  
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CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

IRS Impersonators Prey on Fear 

 to Pull off Fraudulent Schemes 

On November 24, 2014, a woman named Diana received a menacing phone call in Hernando, Mis-
sissippi, a suburb of Memphis in the Northwest corner of the state. The caller purporting to be an 
IRS agent claimed she owed back taxes and told her that agents were waiting to arrest her unless 
she paid up immediately. The caller was insistent, threatening, and urging her to act quickly. 
 
Diana did as the “agent” ordered. She bought 21 prepaid cards called MoneyPaks with $19,625 she 
withdrew from her bank. After purchasing the cards, she read off the unique serial number from 
each card to the caller, effectively giving him the money. 
 
Diana owed no back taxes. There were no agents waiting outside. The caller wasn’t an IRS agent. 
He was an imposter from a call center in India. Her phone number was just one of millions dialed 
by a group of con artists running imposter schemes. 
 
Diana had fallen prey to an age-old scam with a modern twist. Scammers have swindled thousands 
of people out of millions of dollars.  
 
Using technology, the scammers have vastly increased 
their efficiency and capacity. Using internet calling tech-
nology, like Voice Over Internet Protocol (VOIP), made 
calling anyone from anywhere in the world free. Crimi-
nals no longer have to worry about long-distance charges or 
or having their phone calls traced to a physical location.
   
The Magic Jack, combined with VOIP, lets the imperson-
ators go even further. The Magic Jack allows scammers to 
spoof the recipient’s caller ID. Spoofing allows the im-
personators to use the IRS’s 1-800 toll-free number and make it appear like the IRS is calling.  
 
Automated-dialing technology really made this a monumental operation. The auto-dialer, or ro-
bocaller, is a computer program that automatically dials phone numbers and can either play a mes-
sage or transfer the call to a live person. 
 
Schemes like this work because of the scammers aggressive, high-pressure tactics. People react in 
an emotional state of heightened fear and anxiety that short-circuit their normal logical thinking. 
(continued on next page) 
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If and only to the extent that this publication contains contributions from tax professionals who are subject to the rules of professional conduct set forth in Circular 230, as promulgated by 
the United States Department of the Treasury, the publisher, on behalf, of those contributors, hereby states that any U.S. federal tax advice that is contained in such contributions was not 
intended or written to be used by any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue Service, and it cannot be used by any 
taxpayer for such purposes. 

IRS Impersonators Prey on Fear to Pull off Fraudulent Schemes... 
~continued from page 1 

A senior citizen in Florida was frightened by the impersonators. He followed their directions and immediately drove to his local 
Walmart, while remaining on the phone with them. During the drive he crashed his vehicle and continued on foot in order to 
obtain the MoneyGram payment they demanded. Once you stop thinking with your emotions and start thinking cognitively, 
you’re like, “Wait a second, this doesn’t make sense.” 
 
How can you avoid falling under the spell of the scammers?  
 
Don’t answer a call from an unknown number. Don’t worry, if it’s important, callers will leave a message. If someone calls you 
out of the blue, demands money and threatens you, it’s probably a scam. Just hang up the phone. You don’t even have to be po-
lite, just hang up! 
 
Don’t give out personal information to anyone who calls you.  
 
Never give money to people you don’t know. 
 
If you receive a suspicious call, remember, the IRS and other government agencies will NEVER call demanding information or 
payment. 

What I’m Reading… 
 
NOW 
Devil’s Peak by Michael Wallace 
Authority Marketing by Adam Witty and Rusty Shelton 
 
RECENTLY 
The 17th Suspect by James Patterson and Maxine Paetro 
Start with Why by Simon Sinek 

This month’s special Member-
Only call-in times for Lindsey’s 

Insider’s  
Circle will be 11/19/18 from  

2:00 to 4:00 pm.  
To schedule your appointment,  
contact us at (251) 633-4070.  

 
Not a member yet?  

Find out how to become one  

 

 
 

 

 
Looking for Someone You Can Rely On? 

 

We really believe in the process of referrals, so part of 

the service we provide is to be sure to refer our clients 
and associates to other qualified businesspeople in the 

community.  

 

Below, you’ll find a list of areas in which we know very 
credible, ethical, and outstanding professionals. If you’re 

looking for a professional in a specific area we’ve listed, 

please feel free to contact us. We will be glad to put you 

in touch with the people we know who provide these ser-

vices. 
 

Home Insulation   Cultured Marble 

Banker    Home Repair 

Financial Advisor  Painter 
Payroll Processor  Executive Coach 

Realtor    Attorney 

Auto/Home/Life Insurance Carpet Cleaning 

Veterinarian   Chiropractor 
Printer    Mortgage Broker 

 

Identity Theft Protection and Restoration 

Custom Monogramming 
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Will You Qualify for the New 20% Business Income Deduction?   ....continued from Page 1 

The deduction is 20% of your “qualified business income” with respect to your U.S. trade or business. Qualified 
business income is defined as the net amount of items of income, gain, deduction, and loss with respect to a 
trade or business. Specified investment-related items such as interest, dividends and capital gains are not in-
cluded. Also, QBI does not include compensation received from your S Corporation or guaranteed payments re-
ceived from a partnership. 
 
The deduction is taken “below the line,” i.e., it reduces taxable income, but not adjusted gross income. But it is 
available whether you take the standard deduction or itemize. In general, the deduction cannot exceed 20% of 
your taxable income excluding capital gain. 
 
Rules are in place to deter high-income earners from attempting to convert wages or other compensation for 
services into income eligible for the deduction. 
 
For taxpayers with income from specified service businesses and taxable income above $157,000 ($315,000 
for joint filers), an exclusion is phased in. Those specified services include the fields of health, law, consulting, 
athletics, performing artists, financial or brokerage services, accounting or where “the skill of one or more em-
ployees or owners” is the principal asset. For taxpayers in those fields, the 20% deduction is reduced until 
their income is $50,000 ($100,000 for joint files) above the threshold amount. So, if taxable income is above 
$207,500 ($415,000 for joint filers), no deduction is available. 
 
Additionally, for taxpayers with taxable income above the thresholds, the deduction is limited based on either 
wages paid or wages paid plus a capital element. Here’s how it works: If your taxable income is at least $50,000 
above the threshold i.e., $207,500 ($157,500 + $50,000), your QBI deduction cannot exceed the greater of (1) 
50% of your allocable share of the W-2 wages paid with respect to the qualified trade or business, or (2) the 
sum of 25% of such wages plus 2.5% of the unadjusted basis immediately after acquisition of tangible depre-
ciable property used in the business (including real estate). So, if your QBI were $100,000, that would lead to a 
deduction of $20,000 (20% of $100,000). However, if your taxable income is above $207,500, and the great-
er of (1) or (2) above were only $16,000, your deduction would be limited to $16,000. And if your taxable income 
was between $157,000 and $207,500, you would have a deduction between $16,00 and $20,000, depending on 
your taxable income. For joint filers, the threshold is $315,000 with a $100,000 phase-out range. 
 
The deduction is intended to reduce the tax rate on qualified business income to a rate that is closer to the 
new reduced corporate rate. 
 
Do you have a question for the Taxpert that you’d like to see answered in a future “Taxing Times”? Or perhaps just an issue you’d like 
the Taxpert to address? Send the Taxpert a note to “Taxing Times”, 1050 Hillcrest Rd., Ste A, Mobile, AL 36695 or an email to tax-
pert@CPAMobileAL.com. 
 

“The most important persuasion tool you have in your entire arsenal is integrity.”   Zig Ziglar 

What Our Clients are Saying 
 

Honest, trustworthy, and efficient. When it comes to taxes, I would not dare trust a high school student with a 
few hours of training. Taxes are highly complex, and you need the expert assistance of Lindsey & Waldo to 
make sure it is done right and that you aren’t paying more than you need to.    David Carpenter 
 
I retired last year and moved to Mobile.   From the moment I contacted Lindsey & Waldo my experience has 
been very positive. 
 
I was particularly pleased with the care and thoroughness you took with my tax return.  You studied the previous 
year and applied all appropriate calculations and adjustments.    You also processed my paperwork fast and of-
fered me several opportunities to review.   
 
So, thank you, we look forward to working with you in the coming years.   Jim and Marlene 

O'Neill                                                                                        



1050 Hillcrest Road, Suite A 

Mobile, AL 36695 

(251) 633-4070—phone 

(251) 633-4071—fax 

www.CPAMobileAL.com 

To be removed from our mailing list, call/email us: 
(251) 633-4070 or info@CPAMobileAL.com. 

PRSRT STD 
U.S. POSTAGE 

PAID 
PERMIT NO. 435 

MOBILE, AL 

November 15th is Clean Out Your Refrigerator Day!  

 

Thanksgiving Around 
the Country 
 
Three towns in the U.S. take their 
name from the traditional Thanks-
giving bird, including Turkey, Texas 
(pop. 465); Turkey Creek, Louisiana 
(pop. 363); and Turkey, North Caro-
lina (pop. 270). 
 
Originally known as Macy’s Christ-

mas Parade – to signify the launch of the Christmas Shopping season 
– the first Macy’s Thanksgiving Day Parade took place in New York 
City in 1924. It was launched by Macy’s employees and featured 
animals from the Central Park Zoo. Today, some 3 million people 
attend the annual parade and another 44 million watch on television. 
 
Tony Sarg, a children’s book illustrator and puppeteer, designed the 
first giant hot air balloons for the Parade in 1927. He later created 
the elaborate mechanically animated window displays that grace the 
façade on the New York store from Thanksgiving to Christmas. 
 
Snoopy appeared as a giant balloon in the Macy’s Thanksgiving Day 
Parade more times than any other character in history. As the Flying 
Ace, Snoopy made his sixth appearance in the 2006 parade. 
 
The Detroit Lions first played football on Thanksgiving in 1934, 
when they hosted the Chicago Bears at the University of Detroit 
stadium, in front on 26,000 fans. The NBC radio network broadcast 
the game on 94 stations across the country. Since that time, the Li-
ons have played a game every Thanksgiving Day except 1939 and 
1944. The game was first televised in 1956. 

By the Numbers… 

9 Things the rich do daily that may 
surprise you  
 
1) 70% of wealthy eat less than 300 junk 

food calories per day; 97% of poor 
people eat more than 300 junk food 
calories per day. 23% of wealthy gam-
ble; 52% of poor people gamble. 

2) 80% of wealthy are focused on accom-
plishing some single goal; only 12% of 
the poor do this. 

3) 76% of wealthy exercise aerobically 4 
days a week; 23% of poor do this. 

4) 63% of wealthy listen to audio books 
during commute to work vs. 5% for 
poor people. 

5) 81% of wealthy maintain a to-do list 
vs. 5% for poor people. 

6) 63% of wealthy parents make their 
children read 2 or more non-fiction 
books a month vs. 3% for poor. 

7) 70% of wealthy parents make their 
children volunteer 10 or more hours a 
month vs. 3% for poor. 

8) 67% of wealthy write down their goals 
vs. 17% for poor. 

9) 88% of wealthy read 30 minutes or 
more each day for education or career 
reasons vs. 2% for poor. 


