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I N T E R E S T :  

• Filing your taxes 

• Referrals, thank yous, call 

in times  

• And much more... 

CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

What Could be Worse Than Owing the IRS Money?  
Not Filing! 

If an individual fails to file a federal income tax return, the Internal Revenue Service can prepare that return 
based on the information they have available. Typically, that’s going to be W-2s and 1099s. It’s called a 
substitute return, but is treated as the return of the taxpayer. 
 
The IRS has a policy statement that says, if returns have not been filed for several years, they will generally 
not use an enforcement period longer than 6 years. However, the taxpayer’s history of compliance, the poten-
tial of illegal income, the effect on voluntary compliance, and the anticipated revenue may change that. 
 
The IRS may issue notices requesting that past due returns be filed. Field examiners, or revenue officers, 
may contact taxpayers if they identify instances of non-filing. If you ever receive such a notice or are con-
tacted by IRS concerning past due returns, Do Not delay, Do Not pass Go, Do Not collect $500, get profes-
sional help immediately! 
 
If the IRS prepares a substitute return for an individual, it 
may have the wrong filing status, wrong amounts of in-
come, and no record of any deductions or credits to which 
they may be entitled. The assessment notices, a taxpayer 
receives in circumstances like this, are often large enough 
to stop a heart. 
 
The IRS will often notify the department of revenue where 
a taxpayer resides about unfiled returns, which may prompt 
the state to issue an assessment notice. To prevent addition-
al penalties and interest, the taxpayer should file state returns along with the federal returns. ※ 

A Simple Estate Planning Strategy for the Business Owner 

When a person with assets over $100,000 passes away (as is the case with MOST business owners), 

their assets will be handled in one of three ways: 

 

(1) if they had no will, their assets will be distributed as mandated by the state probate code 

through a court proceeding called probate; 

(2) if the person had a valid will, the estate will still have to go through the probate process, but the 

court will carry out their wishes as stated in their will; or 

(3) if the person had a valid living trust (and their assets were re-titled in the name of their living 

trust), their wishes would be carried out in private, without the court's involvement.  

 

So ... why does this matter to you, as a business owner? 

 

Leaving aside the issue of what happens to the business itself (which is something very much worth 

its own article -- forthcoming at some point), the answer to the question above depends on how 

much you care about what your loved ones have to deal with after you are gone, and how much 

control you want to have as to who gets what, and when, and how they get it.  

 

If you do nothing, you get no input on any of these questions, and the court, and one of your eager 

family members/friends/creditors who petitions the court, will make these decisions on your behalf 

through a process called probate.  

 

Why do you care about probate?  

        Continued on page 2  
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A Simple Estate Planning Strategy for the Business Owner—continued from page 1 
Often, the probate process can take 12-16 months, can be extremely costly, and the process is completely public. The probate process 

can often lead to squabbling between family members and airs the family's dirty laundry.  

 

If a person leaves a valid will, it will still have to go through the probate process described above, but the court will have the benefit of 

knowing how you want your affairs handled. Instead of relying on the laws of intestate succession (which is the law that distributes your 

assets to your family members in the order of their relation to you), the court will pass on your assets to the specific people you have 

identified in your will.  

 

Through a valid will, you can control WHO gets your assets, but you will have no control as to HOW and WHEN they get it.   

 

A living trust (that has been properly funded), on the other hand, gives you more control. If you are working with someone who has 

expertise in this field, you can control WHO gets your assets, and WHEN and HOW they get it without the court's involvement. Even 

better -- with a living trust, it is a private administration and can generally be handled in a short period of time.     

 

You may be asking yourself: why would someone ever choose a will instead of a living trust?  

 

Typically, a person will choose a will over a living trust for one of two reasons: 

 

(1) they don't know the difference between the two, or 

(2) the "cost" of doing a living trust.   

 

There are some obvious advantages to doing a living trust over a will, but starting 

with something is better than nothing. If you are not yet ready to make a leap into 

the world of living trusts, then a basic, will-based estate plan is a starting point. In 

addition to giving the court direction about how you want your assets distributed, a 

will-based estate plan should also include your advance healthcare directive (which 

identifies the person(s) that will make healthcare decisions for you, if you're inca-

pacitated) and a durable power of attorney (which identifies the person(s) that will 

make financial and legal decisions, when you can't).  

 

While we all care about what happens to our assets, every person over the age of 18 needs to at least have an advance healthcare di-

rective and durable power of attorney. ※ 

Deposits Before Withdrawals 
Rule #1 in banking, a cardinal rule that can’t ever be violated: before you allow a customer to make withdrawals, they must first have 
made deposits. A subset of that rule is, that if the customer withdraws more than his account balance there will be fines, penalties, and 
fees payable to the bank. 
 
Social capital is very much like that. Just like you have to put money in the bank before you can make a withdrawal, you have to invest 
in your relationship before you ask for anything in return. Some people just don’t seem to get that. I’ve had people ask me to refer 
them to my clients shortly after I’ve met them, or after a ten year absence. 
 
You have to build a solid relationship so that you can make a withdrawal when the time is right, without overdrawing your social capi-
tal account. 
 
In his book, Avoiding the Networking Disconnect: The 3R’s To Reconnect, Dr. Ivan Misner tells the story about his good friend Alex. 
Alex was in an organization with Dr. Misner and when he first started talking to Alex, Alex would offer him ideas and suggestions with-
out expecting anything in return. He even offered to design a website at no charge! He and Alex would connect every few months in 
person, or by phone, and Alex would an invariably give him something of value. On several occasions, Dr. Misner asked, “Alex, how 
can I help you?” But Alex would always reply, “Nothing-we’re good. I’m okay.” 
 

Then, Dr. Misner says he was aware of how the Law of Reciprocity works-you 
have to help someone else. 
 
So one day, Alex called Dr. Misner and said, “Ivan, I have a favor to ask of 
you.” 
 
“Stop!” Dr. Misner said, “The answer is yes!” 
 
Alex laughed and said, “I haven’t even told you what the favor is yet.” 

 
Dr. Misner says he replied, “Well, two things: first, I can’t imagine you     Continued on back cover 



“The essence of America—that which really unites us—is 
not ethnicity, or nationality, or religion. It is an idea—
and what an idea it is: that you can come from humble 

circumstances and do great things. That it doesn’t mat-
ter where you came from, but where you are going.”  

 -Condoleezza Rice 
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This month’s special Member-Only 
call-in times for Lindsey’s Insider’s 
Circle will be 3/22/21 from 2:00 

to 4:00 pm.  
 

To schedule your appointment,  
contact Kristen at  
(251) 633-4070.  

 
Not a member yet?  

Find out how to become one 
 TODAY! 

What’s New That Affects You? 

 
 

 Additional economic impact payment/recovery rebate 
– Like the first round of economic impact (stimulus) 
payments that taxpayers received in mid-2020, the 
year-end legislation provides a new economic impact 
payment in the amount of $600 per eligible family 
member ($1,200 if you file a joint return). Each quali-
fying child will also receive $600. However, the pay-
ment may be reduced by your income. The impact pay-
ment phases out at $75,000 of income ($112,500 for 
heads of household and $150,000 for married taxpay-
ers filing jointly). Even though you didn’t receive the 
second payment until 2021, it is still an advance credit 
on your 2020 tax return. Even though the payments 
are not considered income, they need to be reported on 
your 2020 federal income tax return, so you don’t at-
tempt to get a double benefit by claiming the credit as 
well. All that will do is slow down the processing of 
your return. 

 Medical expense deduction – The recent legislation 
permanently returns the medical expense deduction 
threshold to 7.5% from the 10% it was going to be in 
2021. 

 Charitable contributions – The $300 charitable contri-
bution deduction (for cash donations) for taxpayers 
who do not itemize has been extended. It also increas-
es the maximum amount that may be deducted on 
2021 returns to $600 for married couples fining joint 
returns. 

 Residents of a qualified disaster area may take a distri-
bution of up to $100,000 from a qualified retirement 
plan or IRA without penalty. ※ 

Key individual provisions  
from the year-end coronavirus relief act 

Want to Speed Up Your Refund  
and Protect Your Identity? 

The Alabama Department of Revenue recently offered 
some suggestions to help you file your return safely for this 
2020 filing season: 
 
❖ File early - You should file your return as soon as pos-

sible after receiving your W-2s, 1099s, and other docu-
ments. Filing early puts you ahead of the identity 
thieves. 

❖ Safety first – The ADOR plays an important role in 
fraud prevention. Its fraud detection reviews, accuracy 
checks, and W-2 matching require a little extra time, 
but it helps ensure that your money ends up in your 
hands instead of fraudsters. 

❖ Take a selfie to get your refund sooner – Download 
the IDEMIA eID mobile app. As part of the enrollment 
process, your photo and driver’s license data will be 
authenticated by the Alabama Law Enforcement Agen-
cy to verify your identity. With the eID verified, you 
can go to My Alabama Taxes (https://
myalabamataxes.alabama.gov/_/) and click on 
“Register My IDEMIA eID” under “Quick links for In-
dividuals” to register your eID and enroll in the “Opt-
in” program. This program will notify you when a re-
turn is filed with the department using your infor-
mation by sending a notification through your eID app. 
The app will allow you to securely verify that you did 
file the return or decline the transaction because you 
did not file the return. BONUS – your eID verified re-
turn will be processed more quickly! The eID app is 
free and available in both the App Store and Google 
Play. ※ 

https://myalabamataxes.alabama.gov/_/
https://myalabamataxes.alabama.gov/_/
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asking me anything I wouldn’t be 
OK doing. I’ve known you long 
enough now that I can’t imagine 
you would do that. The second is 
that you have contributed so 
much to our relationship. You’ve 
given and given and given-and I 
haven’t had a chance to give 
back. So I’m in! What do you 
want?” 
 
Alex explained what he wanted. 
He asked Dr. Misner to help him 
promote a project. It was an easy 
thing for Dr. Misner to do. And 
the truth is, Dr. Misner says he 
would’ve done it for Alex even if 
he hadn’t been so generous with 
him. But, because he had given 
so much to their relationship, Dr. 
Misner knocked himself out to 
make sure he gave back to him. 
 
That’s the exact opposite of what 
most people do. You’ve really set 
yourself apart if, like Alex, you 
invest the time to build up your 
social capital with others. When 
you do finally ask them for a fa-
vor or a withdrawal, they’ll be 
tripping over themselves to help 
you, because you’ve already done 
so much for them. ※ 

Deposits — 
continued from page 2 

Looking for Someone You Can Rely On? 
We really believe in the process of referrals, so part of the service we provide is to be sure to refer our 

clients and associates to other qualified businesspeople in the community. 
 

Below, you’ll find a list of areas in which we know very credible, ethical, and outstanding profession-
als. If you’re looking for a professional in a specific area we’ve listed, please feel free to contact us. 

We will be glad to put you in touch with the people we know who provide these services. 

• Veterinarian 
• Medicare Plans 
• Business Coach 
• Bathroom Remodeler 
• Electrician 
• Auto/Home/Life Insurance 

• Air Conditioning Repair 
• Social Media Marketing 
• Realtor 
• Financial Advisor 
• Shaklee Products 
• Mortgage Broker 

• Printer 
• Payroll Processing 
• Home Inspector 
• Custom Monogramming 
• Banker 
• Identity Theft Protection 

Thank You! Thank You! 

Thanks to YOU, the word is spreading. Thanks to my clients and friends who graciously referred 

me to their friends, neighbors, customers, and relatives in the last couple of months! I enjoy building 

my practice based on the positive comments and referrals from people just like you.  

I couldn’t do it without you!  

 

Eric Cromwell ~ Dale & Lisa Lynch ~ John Willis ~ Jeff & Elizabeth DeRocher ~  

Julie Padgett ~ Keri Underwood ~ Mike Skipper ~ Chris Collins ~ Victor Valentine  

Mary Ann Phillips ~ Brandon Day ~ Camille Wilkinson 


