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• Benefits of bonds 

• Let us review 

• Best tax season EVER 

(and longest)!! 

• Networking, accolades, 

referrals, and more... 

CERTIFIED PUBLIC ACCOUNTANTS 

“You see the numbers, we look for the opportunities.” 

Dedicated to helping our clients keep the money that belongs to them through a focus on tax. 

Does it Pay to Invest in Municipal Bonds? 
In general, interest you receive on a tax-free municipal bond isn't includible in federal gross in-

come, and states generally exempt municipal bond interest from within their state from taxation. 

While this is an attractive feature, keep in mind that a municipal bond is likely to pay a somewhat 

lower rate of interest than an otherwise equivalent taxable investment. What is really significant 

isn't whether the interest is included in income, but rather what the after-tax yield is. In the case of 

a tax-free bond, the after-tax yield is generally equal to the pre-tax yield (although alternative mini-

mum tax consequences may also have to be considered). In the case of a taxable bond, the after-tax 

yield will be based on the amount of interest you have left over after considering the increase in 

your tax liability on account of each year's interest payments. This will depend on your effective 

tax bracket. In general, tax-free bonds are likely to be more attractive for taxpayers in higher brack-

ets since they receive a greater benefit from excluding    Continued on page 3 

Mid-year Review of  Estimated Taxes 
It's not a major disaster if you owed some money when you filed your return-after all, you'd 

rather have the use of the funds for as long as possible. But, what you want to avoid is having 

to pay the IRS a penalty for underpaying your taxes during the year. If you owe the estimat-

ed tax underpayment penalty, which is nondeductible, you're in effect paying the IRS interest 

for part of the money you should have prepaid during the year for taxes but didn't. On the 

other hand, if you got a big refund on last year's return, you made an interest-free loan to the 

government-something you may want to avoid this year. If that happened, you should consid-

er reducing the amount of withholding taken from your salary and/or the amount of estimated 

tax payments you make. 

 

Here are some pointers to keep you on even keel when it comes to estimated taxes. 

 

Basic rules. There is no estimated tax underpayment penalty for the 2021 tax year if the total 

tax on your return reduced by withholding (but not by estimated tax payments) is less than 

$1,000. If the amount owed on an individual income tax return comes to $1,000 or more after 

subtracting withheld tax, the estimated tax underpayment penalty generally won't apply if 

your "required annual payment"-i.e., the amount that must be prepaid during the year in the 

form of withheld tax and estimated tax payments-equals at least the smaller of two amounts: 

 

1) 90% of your tax bill for 2021, or 

2) 100% of your tax bill for 2020 (or 110% if your income exceeds certain thresholds). 

 

For example, let's suppose your tax bill for 2020 was $12,000, and your tax bill for 2021 will 

come to $15,000 (90% of which is $13,500). In this case, you must prepay at least $12,000 of 

your tax bill during 2021 to avoid the underpayment penalty. On the other hand, if the tax 

you will owe for 2021 will only be $10,000, you will have to make timely estimated tax pay-

ment of only $9,000 for 2021 to avoid the penalty. 

 

Note that the IRS can waive an underpayment penalty if you didn't make the payment be-

cause of a casualty, disaster, or other unusual circumstance, and it would be inequitable to 

impose the penalty. The penalty also can be waived for reasonable cause during the first two 

years after you retire (after reaching age 62) or become disabled.  Continued on page 2  
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This month’s special Member-
Only call-in times for Lindsey’s 
Insider’s Circle will be 7/26/21 

from 2:00 to 4:00 pm.  
 

To schedule your appointment,  
contact Kristen at  
(251) 633-4070.  

 
Not a member yet?  

Find out how to become one  
TODAY! 

Mid-year Review of  Estimated Taxes — continued from page 1 
It's a pay-as-you-go system. In general, one-quarter of your required annual payment must be paid by April 15, June 15, Septem-

ber 15, and January 15 each year. Keep in mind that tax withheld from your salary is treated as an estimated tax payment, 

and that an equal part of withheld tax generally is treated as paid on each installment date. 

 

You may be able to make smaller payments under the annualized income method, which 

is useful to people whose income flow is not uniform over the year, perhaps because of a 

seasonal business. You may also want to use the annualized income method if a signifi-

cant portion of your income comes from capital gains on the sale of securities which you 

sell at various times during the year. 

 

Time for a checkup. Although you now know what your 2020 tax bill came to, you proba-

bly don't quite know what your 2021 tax will be. While it can't be predicted with absolute certainty, I can project what your 

2021 tax will be based on your financial picture thus far, as well as on events you anticipate will occur and transactions you 

anticipate finalizing in the balance of this year. It would be a good idea for us to get together well in advance of the next esti-

mated tax installment to see how your payments are tracking and make any necessary adjustments to your wage withholding 

and/or estimated tax payments. Keep in mind that our review of your situation may discover that you're withholding too much 

rather than too little. 

 

We should also review whether changes in your personal or financial situation require a change in estimated tax payments or 

withholding. For example: 

• If one of your children graduated college in January and is working and supporting himself or herself, you may need to file a 

new W-4 to increase withholding. 

• If you anticipate having substantial investment income in 2021, you may be subject to the net investment income tax 

(NIIT), a surtax equal to 3.8% of the lower of your net investment income or the excess of your modified adjusted gross in-

come over a threshold amount (e.g., $250,000 for joint filers or surviving spouses). The NIIT may need to be included when 

you figure estimated tax. 

• If you intend to retire sometime in 2021, you may wind up in a lower tax bracket for the year and may want to reduce your 

withholding. 

• An IRA-to-Roth-IRA rollover results in taxable income. If you make such a rollover this year, the income from it must be 

included in estimated tax calculations. ※ 

We’ve just completed what will 
undoubtedly go down in our rec-

ord books as our best tax season ever. It’s not just because we added so 
many new clients to our Lindsey & Waldo family, but because of the sto-
ries we’ve been privileged to share. 
 
Stories of financial freedom and recovering from losses… new family 
members (both biological and adopted)… new careers and sunsets of 
“old” ones. 
 
You never let us forget that what we do here is never about “which 
forms to fill out,” or even how much money we can save you. No, it’s 
always about the stories, and it’s always worth it. 
 
We appreciate the honor you bestow upon us by referring your family 
and friends. We wouldn’t be growing without friends like you! 

It’s a Home Run! 

Ken Vicens 
Katherine Lubecki 
David & Liz Campbell 
Tomorrow Haynes 
Nicki Jones 
Steve Rockwell 
Lisa Baum 
T. Rogers Design 
Eric Cromwell 

Jeff Chisholm 
Tolbert McKenzie 
Catherine Nichols 
Andrew Bailey 
Candes Dotson 
Tim White 
Janet Wilson 
Camille Wilkinson 
Lisa Harkey 

Don Coleman, Jr. 
Brandon Day 
Mike McNair 
Steve Brule’ 
Jim Byrd 
Chris Collins 
Robby Momberger 
Ursula Nilsen 
Christopher Smith 
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Does it Pay to Invest in Municipal Bonds? - continued from page 1 

interest from income. For lower-bracket taxpayers, on the other hand, the tax benefit from excluding interest from income may not be 

enough to make up for the lower interest rate generally paid on this type of bond. Even though municipal bond interest isn't taxable, 

it must be shown on the return. This is because tax-exempt interest is taken into account when determining the amount of Social Secu-

rity benefits that are taxable and may affect the alternative minimum tax computation as well as the earned income credit and invest-

ment interest deduction. 
 

Tax-exempt bond interest is also exempt from the 3.8% net investment income tax (NIIT). The NIIT is imposed on the investment in-

come of individuals whose adjusted gross income exceeds $250,000 for joint return filers and surviving spouses, $125,000 for separate 

return filers, and $200,000 for other taxpayers. 
 

If you buy a tax-exempt bond for its face amount, either on the initial offering or in the market, there are no immediate tax conse-

quences. If you buy such a bond between interest payment dates, you will have to pay the seller any interest accrued since the last 

interest payment date. This amount is treated as a capital investment and is deducted from the next interest payment as a return of 

capital. 

It generally doesn't make sense to buy and hold municipal bonds in your regular 

IRA, Keogh, or 401(k) plan account. The income in these accounts isn't taxed current-

ly, but once you start making withdrawals, the entire amount withdrawn is likely to 

be taxed. Thus, if you want to invest your retirement funds in fixed income obliga-

tions, it's advisable to invest in higher-yielding taxable securities. 
 

In general, a portion of Social Security benefits is taxable if your adjusted gross in-

come, subject to certain modifications, exceeds specified amounts. For this purpose, the modifications to adjusted gross income in-

clude adding in tax-exempt interest. The effect of this rule is that, if you receive Social Security benefits, investing in municipal bonds 

could increase the amount of tax you have to pay with respect to the Social Security benefit. While technically the municipal bond 

interest remains exempt from tax, the effect is the same as though a portion of that interest were taxable.  

 

If you're looking for diversity and professional management for your municipal bond holdings, you may want to consider buying 

shares of a mutual fund that invests in tax-exempt municipal bonds. These funds may be broadly based or targeted to the bonds of a 

particular state. ※ 

In the book Masters of Networking, Don Morgan asserts that 
there are three ways to increase the power of your network and 
improve its ability to help you achieve goals. Fortunately, he 
says, anyone can create this leverage by understanding three fun-
damental characteristics of human nature. However, he goes on, 
only those dedicated to becoming master networkers will commit 
to mastering the arts of friendship, generosity, and character. The 
person who creates this trilogy of leverage will be on the road to 
unlocking the full power of networks. 
 
Friends like to help friends. And some point in your life, you’ve 
probably helped a good friend do something that you might not 
have enjoyed doing— painting a room, helping out with the 
move--just because he was your friend. You really couldn’t avoid 
it. If you make good friends of your networking associates, you 
gain the same kind of leverage. 
 
How do you turn networking associates into good friends? 
There’s nothing complicated or mysterious about it, Morgan says. 
Think back how you and your best friend became friends. You 
went places together, did things together, talked about things, and 
one day you realize that you have been best friends for some time 
without even realizing it. 
 
That’s what you do with your networking partners. Go places 

with them, do things with them, help them when they need help. 
Soon, you’ll discover that associates have become good friends. 
Not all of them, of course, but the more effort you put into it, the 
more friends you’ll make. And the more powerful your network 
will be in helping you achieve goals. 
 
The most lasting impression others have of you is the first im-
pression: the way you looked and behaved when they first met 
you. If that’s a bad impression, it may take a long time to over-
come and others may be reluctant to get involved with you. A 
master networker understands this and puts a lot of effort into 
creating a good first impression by dressing and behaving appro-
priately at all times. 
 
However, your long-term image goes well beyond how you look 
at first glance. Equal in importance, according to Morgan, are 
three character attributes: responsibility, reliability, and readi-
ness. The group needs some tasks done or problem handled, do 
you take responsibility? Can you be counted on to come through 
when the need arises? Are you quick to volunteer your services? 
 
Above and beyond the first visual impression you make, your 
responsibility for, reliability within, and readiness to participate 
in group activities become the most important aspects of your 

image in the long run.   Continued on back cover 

How Do You Unlock the Full Power of Networks? 
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Justin Earns His MAcc 

If you haven’t yet met Justin Taylor, you’re missing out. 
Justin joined Lindsey & Waldo in 2018 as an intern, and 
was then retained as a full-time staff accountant in 2020 
after completing his Bachelor of Accounting degree at 
the University of South Alabama. 
 
With a goal of obtaining his CPA license, Justin decided 
to pursue his Master of Accounting degree at Liberty University which he 
completed in May of 2021. 
 
Justin enjoys getting to know our clients while also helping to address 
their tax related needs and concerns. Justin especially enjoys working 
with small businesses. ※ 

If the group sees you as an asset by  
virtue of your character, individuals in 
the group will trust you, rely on you, 
and enjoy associating with you. And 
they will feel more comfortable  
referring their friends and associates to 
you— and your business. 
 
In the end, this trilogy of networking 
leverage comes down to an old  
principle, known in some parts of the 
world as the Golden Rule. In BNI, we 
just phrase it a little differently: “Givers 
Gain.” 
 
For a taste 
of Givers 
Gain, reach 
out to me. 
You can 
visit my 
chapter and 
meet my 
referral  
partners.  
※ 

How Do You Unlock the 
Full Power of Networks? 

- continued from page 3 

Looking for Someone You Can Rely On? 
We really believe in the process of referrals, so part of the service we provide is to be sure to refer our 
clients and associates to other qualified businesspeople in the community. 
 
Below, you’ll find a list of areas in which we know very credible, ethical, and outstanding professionals. 
If you’re looking for a professional in a specific area we’ve listed, please feel free to contact us. We will 
be glad to put you in touch with the people we know who provide these services. 

 Auto Repair 

 Chiropractor 

 Roofer 

 Financial Planner 

 Banker 

 Social Media Marketing 
 

 Printer 

 Welding Supplies 

 Retirement Plans 

 Attorney 

 Executive Leadership Coach 

 Medicare Benefits 
 

 Realtor 

 Identity Theft Protection 

 Life Insurance 

 A/C Maintenance 

 Home Inspector 

 Custom Embroidery 

Have a safe and happy 
July 4th!! 


